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America Celebrates May 3 as Tax Freedom Da
Latest-Ever Date Means U.S. Works 124 Days to Pay for Governmen t

America can celebrate Tax Freedom Day@ on

	

to pay for government—federal, state and lo -
May 3, 2000 .That means the nation's taxpayers cal—and start spending money on themselves .
have to work from January 1, 2000, to the

	

Since 1992 the total tax burden has grow n
124th clay of the year before earning enough

	

markedly, and while state and local taxes hav e

The 13 days that Tax Freedo m
Day has been postponed in the
last eight years is mainly due
to the rapid growth offederal
tax collections . .. Not since the
era of the Vietnam War and
President Johnson's "Great
Society" programs has Tax
Freedom Day been postponed
by so long in such a short
span ofyears.

grown somewhat, the lion's share of the in -
crease has been the rapid growth of federa l
tax collections, according to economist Scot t
Moody in Tax Foundation Special Report No .
97, America Celebrates Tax Freedom Day (see

See Tax Freedom Day on page 2
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0* Day s

Tax Freedom Day from Page 1

Publication Summary) .
Tax Freedom Day has tracked this

trend by advancing almost two week s
from April 20 in 1992 to May 3 in
2000. After this relatively short perio d
of eight years, Americans are spending
an extra 13 days working for govern-
ment (see Figure 1) . Not since the era
of the Vietnam War and President
Johnson's "Great Society" programs
has Tax Freedom Day been postpone d
by so long in such a short span of
years .

Moody points out that the steady
rise in the fraction of our incom e
devoted to federal taxes is primarily
due to the continued economic ex-
pansion which, because of the struc-
ture of the current tax system, tends
to fill government coffers faster than
Americans' pocketbooks .

Socia l
Insurance

Taxes

30 Days

Tax Freedom Day by Type of Tax
Americans face a plethora of differ-

ent taxes in their day-to-day lives . Figure
2 breaks down the nation's 2000 tax bil l
by type of tax . Arguably the most visible
of these taxes are the two directly sub-
tracted from Americans' paychecks, indi -
vidual income and payroll taxes .

Individual income taxes are still th e
largest component of the whole
nation's tax bill, and Americans work 5 0
days to pay them. Another 30 clays will
be spent working to pay payroll taxes ,
which fund social insurance program s
such as Social Security and Medicare .

Sales and excise taxes are less no-
ticed by the public because they're
collected a little at a time, sometime s
directly from the consumer and some -
times from businesses . On average ,
Americans will work 16 days in 2000 to
pay them .

America will spend another 10 day s

Other
Business

Taxes

12 Days

	

3 Days

v

Federal

0* Days '

State &
Local

2 Days

working to pay property taxes, levie d
primarily by local governments, thoug h
some states have significant property
taxes . Twelve days of work will go t o
pay corporate income taxes which ar e
initially collected from businesses but
ultimately passed on to individuals .
Finally,Americans will spend five days
working to pay other business and
miscellaneous taxes .

Computing Tax Freedom Day
Tax Freedom Day is a concept used

by the Tax Foundation to illustrate th e
share of Americans' annual income that
goes to pay federal, state, and local
taxes . For illustrative purposes it as-
sumes that income is earned evenly
throughout the year and that individu-
als initially devote all of their earning s
to paying their taxes . The day that
Americans on average are "free" to
spend their income on other goods and
services is Tax Freedom Day .

In March 2000, the federal govern-
ment's Bureau of Economic Analysi s
enlarged its definition of national in -
come and revised all its historical data ,
affecting our calculation of Tax Free-
dom Day for this year and all past years .
Our web site, www.taxfoundation.org ,
has the recalculated dates for all previ-
ous years' Tax Freedom Days .

Publication Summary

General : Special Report No . 97 ; ISS N
1068-0306 ; 8pp . ; $10 or $50/yr . for 1 0
Special Reports on varied fiscal issue s
Title : America Celebrates Tax Freedo m
Day®
Authors : J . Scott Mood y
Date : April 2000
Subject : Calculation of the total effec-
tive tax rate for the United States, an d
for each of the 50 states plus the District
of Columbi a
Tables : Tax Freedom Day & Total Effec-
tive Tax Rate by Level of Government ,
1970-2000; Tax Freedom Day & Tota l
Effective Tax Rate, Selected Years
1902-1970; Tax Freedom Day by State ,
Selected Years 1970-2000 ; Taxes Per
Capita and as a Percentage of Income ,
2000; Average Number of Days Fo r
State Residents to Earn Enough Incom e
to Pay Tax Bills, 2000 ; Tax Bite in th e
Eight-Hour Day, Selected Years 1902-
2000; Tax Bite in the Eight-Hour Day b y
State, 2000

Individua l
Incom e
Taxe s

50 Days

Federal

	

Federal

41 Days

	

30 Days

State &
Local

State &
Local

9 Days 0* Days

Number of Days Worked to Pay Taxes by Type of Tax an d
Level of Government, 2000

Corporat e
Income
Taxes

Federal

10 Days

State &
Local

Al l
Other
Taxes

2 Days

Federa l

1 Days

State &
Loca l

1 Day J'

* Less than half a day.
Note : Due to rounding, components may not always add up to totals.
Source : Estimates based on National Income and Product Account definitions .
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State Tax Freedom Days Differ Widely,
Reflecting Local Economies and Tax Systems
Mississippi To Celebrate First on April 23; Connecticut's May 18 is Last

The tax burden shouldered by differen t
states varies considerably, not only be -
cause residents of different states fac e
different state and local taxes, but als o
because their federal tax payments vary
considerably. The map below show s
how many days, on average, each state's
residents must work until they have
earned enough to pay their federal ,
state and local tax bills .

Connecticut's total tax burden is
the heaviest among the 50 states, s o
taxpayers there can't celebrate Tax
Freedom Day until May 18 . This yea r
the federal government alone will col-
lect $11,524 in tax revenue for every

man, woman and child in the state . An
additional $4,619 will be collected b y
state and local governments for a total
per capita tax bill of $16,143 . Put in
terms of "tax freedom," all of the in-
come earned during the first 99 days of
the year will be used to pay federa l
taxes, then 40 more days will be neces-
sary to cover state and local taxes .

Residents of Wyoming will bear th e
nation's second heaviest tax burden
this year. During 2000 the federal gov-
ernment will collect $7,234 in taxes fo r
each resident while state and loca l
governments will collect anothe r
$2,378. Tax collections will therefore

total $9,612 per capita . On average ,
residents of the state will have to de-
vote all of the income earned durin g
the first 135 days of the year (until May
14) to pay their tax bills. Federal taxes
will demand the income earned durin g
101 of these days, and income earne d
during the remaining 34 days will be
used to pay state and local taxes .

At the other end of the tax burden
spectrum are states with relatively
early Tax Freedom Days . Six states
have such similar total tax burdens
that they will share the earliest Tax

See Freedom by State on page 6
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Pursuing the
Taxpayers '
Agenda

by U.S. Senator Rod Gram s

The economy is booming, but for millions
of average Americans, life is not getting
easier; they do not see the benefit of their
increased earnings because they end up
paying more in taxes . April 15 is a gri m
reminder that government tax collectio n
is at an all-time high .

A number of Republican tax initia-
tives over the past five years—chie f
among them, the $500 per-child tax
credit I authored—have been successful
in bringing down the overall tax burden
for many families . But a recent Tax Foun-
dation study paints a difficult picture :
federal, state, and local taxes combine d
still claim 39 percent of a median two -
income family's total income and 37 . 6
percent for a median one-income family.

The government taxes working
Americans when they first earn their
income, tax it again when they save it, tax

it again when they spend it, tax it again
when they invest it, and then tax it yet
again when they die . Today, the averag e
American family pays more in federal ,
state, and local taxes than it spends on
food, clothing, transportation, and hous-
ing combined .

No wonder full-time mom and
former schoolteacher Susie Dutcher com-
plained to me that, "Taxes are far an d
away the biggest portion of our family
budget ." Newlywed Alicia Jones felt frus-
trated that, on top of the over $10,000
they already paid in taxes, she and her
husband had to take an additional $70 0
from their limited savings account when
they filed their federal tax return—$70 0
they would not have had to pay if they

Rod Grams serves on the Senate Bud-
get Committee and is the chairman of
the Securities Subcommittee of th e
Committee on Banking, Housing and
Urban Affairs.

were not married . To keep her family
cattle ranch, Lee Ann Goddard Ferris is
struggling to pay a $3 .3 million death tax
to the government .

What is amazing is that these situa-
tions are occurring in a country that was
born out of a tax revolt—a tax revolt built
upon the principles of freedom and liberty .

To preserve liberty, our founding
fathers crafted an article in the Constitu-
tion unequivocally rejecting all direc t
income taxes that were not apportioned
to each state by its population . During
the next 100 years, this provision serve d
as the foundation for enormous eco-
nomic opportunities and prosperity in
America . Although Congress attempte d
to enact income taxes in the late 19th
century, the Supreme Court repeatedly
declared the income tax unconstitu-
tional . As a result, between 1870 an d
1913 (before the income tax was levied) ,
the U.S . economy expanded by over 43 5
percent in real terms. This was an aver-
age growth rate of more than 10 percent
per year, without inflation .

The bureaucrats in Washington finally
got their way, however ; and in 1909, the
16th Amendment was approved, whic h
allowed the collection of an income tax

beginning March 8, 1913 . We all kno w
that Congress has often been guilty of
passing harmful or ill-advised legislation ,
but nothing has proved more disastrous
than the 16th Amendment .

The 16th Amendment represented a
shift in thinking and was supported b y
those who believed that society has a
claim on one's capital and labor . They
suggested that the redistribution of pri-
vate income would increase equality
among people .Their strategy was simple :
use the income tax to redistribute the
wealth of rich Americans . The original tax
system was not intended to reach into th e
pockets of the "average American ." Ini-
tially, less than one percent of all Ameri-
cans paid income tax, and as late as 1939

FRONT & CENTE R

only five percent of Americans paid an y
income tax at all . But today the statistic s
tell how far we have gone astray : more
than 80 percent of the population pay s
income tax and all workers pay payrol l
taxes . A number of other taxes, such as
excise taxes and the death tax, ensure that
everyone is taxed at one time or another.

Today, Americans are working harder
and are earning more . But a large share of
the higher incomes of these hard-working
Americans is not being spent on family
priorities, but instead is being siphoned
off by Washington . The so-called "progres-
siveness" embedded within the tax cod e
pushes millions of middle-class families
into higher tax brackets every year.

The evolution of our tax system is a
classic example of Frederick Hayek' s
warning that liberty is lost one freedo m
at a time, usually in the name of expedi-
ency and necessity.

The fundamental flaw of the tax
system is that it is designed as a tool of
social engineering . Yet, in stark contras t

to what its proponents hoped it woul d
achieve, the current tax system has cre-
ated inequality and unfairness . The fed-
eral income tax burden is uneven among
American families . Some families ofte n
pay substantially higher taxes than other
families, causing resentment and socia l
conflict .

Even as the tax burden has grown ,
the tax system has become more intru-
sive and abusive . We have all heard th e
horror stories of how the Internal Rev-
enue Service routinely unleashes its enor -
mous coercive power to violate taxpay-
ers' privacy and squeeze more money out
of their pockets .

Not only are people paying more
taxes, they are spending more time and

A number ofRepublican tax initiatives over the past
five years—chief among them, the $500 per-child ta x
credit I authored—have been successful in bringing
down the overall tax burden for manyfamilies.
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money calculating their tax burden . The
tax system has become extremely ineffi-
cient and too complicated for even the
best-trained experts to understand . The
tax code was only 14 pages long when it
was first enacted, but today is barely
contained within lour huge volumes, with
another 20 volumes of regulations and
thousands of pages of instructions . Each
year, American taxpayers spend more
than 6 billion hours attempting to comply
with the tax code . But even tax accoun-
tants and lawyers do not fully understand
it, so what chance does the average tax-
payer have of getting it right ?

At the same time, the big tax bite has
shrunk the income ofAmericans, it has
created a bulging wallet in Washington .
Taxing and spending always go hand in
hand—as taxes go up, government spend-
ing explodes . Between 1913 and 1999 ,
inflation-adjusted federal government
spending increased by more than 16,000

	

by the Congressional Research Servic e
percent.

	

shows that if current law is unchanged ,
The current tax system is anti-family

	

the average American household will pa y
and anti-economic growth . It destroys

	

$2,900 more in taxes than the government
economic opportunity, hinders job ere-

	

needs to operate over the next five years .
ation, impedes productivity, and retards

	

In an era of budget surplus, the gov-
competitiveness It has deepened despair ernment should not continue overcharg -
and disaffection among the poor and

	

ing Americans in order to expand it s
disadvantaged. It encourages abuse,

	

spending . It is common sense that if a
waste, and corruption

	

customer is overcharged for the service he
The tax system itself is beyond repair.

	

receives, the right thing to do is to return
Tinkering with it will not help to fix the

	

the extra money, not keep it because the
problem . In my view, Congress has no

	

merchant has other things on which he
choice but to pass new legislation to fun-

	

wants to spend it.The same principl e
damentally reform our tax system and

	

should hold true for Washington .
replace the tax code with one that is sim-

	

Republicans have lowered the taxe s
pier, fairer, and friendlier to the taxpayers .

	

of working Americans and at the sam e
The American people deserve a new

	

time, we have balanced the budget and
tax code that treats them fairly, a tax code

	

built a foundation for a stronger economy .
that encourages work and savings, a code

	

This is no coincidence ; history has shown
that rewards families and success, and a

	

that there is a clear correlation betwee n
code that stimulates real economic growth tax relief and a strong econom y
and produces more jobs . In short, America

	

That is why the Republican-led Con -
needs a tax code that will allow more

	

gress returns some of the tax overcharge s
people to keep more of their own money.

	

to the taxpayers in its recently approve d
After constructive debate in the past

	

budget blueprint . This tax relief totals
few years, a number of alternative tax

	

about $150 billion over five years . It
proposals have been offered, proving that

	

includes relief from the marriage penalty,
the goal of tax reform is achievable ifCon-

	

a tax incentive for affordable education ,
gress just finds a little political courage .

	

health care tax relief, small business tax
Meanwhile, in the absence of real tax

	

relief, and repeal of the Clinton/Gore fuel
reform, Congress should continue seeking

	

taxes . While I would like to see all of the
meaningful tax relief for all Americans .

	

tax overpayments returned to working
Over the next 10 years, Washington will

	

Americans, this is a good start and it will
have a $1 .9 trillion non-Social Security

	

certainly help millions of overtaxed
budget surplus . A recent study conducted

	

American families .

Despite President Clinton's rhetoric
that he supports our tax relief plan, hi s
budget proposes $9 .5 billion in additional
taxes next year, and a tax cut of only $ 5
billion over the next five years . The Presi-
dent does not mind raising someon e
else's taxes to pay for his targeted an d
politically motivated tax relief.

The big spenders in Congress criti-
cize our tax relief as "risky" (that is politi-
cian-speak for "returns too much powe r
to the taxpayers") . They say we shoul d
reduce the debt instead . The truth is, ou r
tax relief equals only 11 percent of th e
projected total surpluses over the next
five years . Under the Republican budget ,
$1 .1 trillion of the budget surplus will b e
used to reduce the debt .

These naysayers do not really care
about debt reduction ; what they really
want is to use debt reduction as an ex-
cuse to deny working Americans ta x
relief. When I offered an amendment i n
the Senate Budget Committee to dedicat e
this fiscal year's $26 billion non-Socia l
Security surplus to retire the national
debt, every member of the minority part y
voted against it, claiming it would cu t
government spending too much .

Whenever they hear tax relief, the
spending crowd in Congress always re-
sponds that this is a "tax cut for the rich "
Not true . Our tax relief is for every indi-
vidual and every family who pays taxe s
that are unfair and too high . Ironically, it
is President Clinton's tax increases, suc h
as his tobacco tax hikes, that will hit the
lowest income individuals hardest .

Of course, tax cuts will not fix the
enormous problems inherent in our tax
system. To permanently fix this problem ,
we must scrap the tax code and replace
it with one that promotes economi c
opportunity for all Americans . Unfortu-
nately, there is little chance for real tax
reform under a Clinton Administration ,
and it will likely take a new presiden t
committed to reducing the plight of the
nation's taxpayers to make it happen .
Only then will real tax reform—based on
the taxpayer's agenda, not Washington' s
agenda—follow. 0

The Tax Foundation invites a national
leader to provide a "Front and Center "
column each month in Tax Features.
The views expressed are not necessarily
those of the Tax Foundation .
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Tax Bite in the Eight Ho ~ Day Puts the Cost o f
Government on the Clock 2 Hours, 42 Minutes
In a 9 to 5 day, America works almost
until lunch before it's finished earning
enough to pay for government. This i s
the startling lesson of the Tax Bite in
the Eight-Hour Day. ®

Similar to Tax Freedom Day but
applied to the 8-hour workday instea d
of the calendar, the Tax Bite measures
the amount of time in hours and min-
utes that must be spent working to pay
federal, state, and local taxes .

The pie chart at right illustrates the
fraction of each eight-hour day that

Tax Bite in the 8-Hour Day, 2000
Hours :Minutes

All Other

Housing & Household
Operation s
1 :19

Americans will spend working to fi-
nance the purchase of various good s
and services in 2000 . Two hours and 4 2
minutes of each 8-hour day will go to
pay taxes . Most of it—1 hour and 5 2
minutes—pays federal taxes . Fifty min-
utes will cover state and local taxes.

The cost of no other item in th e
average American budget comes clos e
to taxes . In fact, Americans will spend
more hours working to pay taxes tha n
they will to provide for food, clothing ,
and shelter combined . 4

:51

Savings :0 8
Clothing :1 9

Recreation :2 7

Transportation
:34

Food &
Tobacco :44

Health &
Medical Car e
:5 5

Freedom by State from page 3

Freedom Day on April 23rd : Missis-
sippi, Alabama, Kentucky, Alaska,Ten-
nessee and Oklahoma .

Residents of Mississippi will actu-
ally bear the lowest average tax burden

in 2000. While the federal governmen t
will collect an average of $4,439 in
taxes for every resident, state and local
governments will collect $2,099 for a
total per capita tax bill of $6,538 . On
average, therefore, Mississippi taxpayer s
can expect to devote 77 days' worth of

income to federal taxes . Income they
earn during the next 37 days will be
used to pay state and local taxes . That
brings the total days worked for govern-
ment to 114, which makes April 23rd
Tax Freedom Day in Mississippi . 4

Average Number of Days For State Residents to Earn Enough Income to Pay Tax Bills, 200 0

Number of Days Number of Days

Tax State/ Tax State/
Freedom Total Federal Local Freedom Total Federal Loca l

Day Rank Taxes Taxes Taxes Day Rank Taxes Taxes Taxe s

U .S . May 3 124 86 38 Idaho April 30 26 121 81 40
Hawaii April 30 27 121 76 45

Connecticut May 18 1 139 99 40 Iowa April 30 28 121 82 39

Wyoming May 14 2 135 101 34 North Carolina April 29 29 120 83 37

New York May 12 3 133 86 47 Oregon April 29 30 120 86 34

New Jersey May 10 4 131 92 39 Georgia April 29 31 120 83 37
Wisconsin May 9 	 5 130 85	 45 Missouri April 29 32 120 84 3 6

Washington May 8 6 129 90 3 9 Delaware April 29 33 120 84 36

Maine May 7 7 128 79 49 Virginia April 28 34 119 82 3 7

Florida May 7 8 128 92 36 Arizona April28	 35 119 85 34

Nevada May 6 9 127 91 36 Colorado April 26

-

36 117 86 3 1
Massachusetts May 6 10 	 127 90 37 Louisiana April 26 37 117 81 3 6

Rhode Island May 6 11 127 85 42 Montana April 26 38 117 82 35

Vermont May 5 12 126 83 43 Texas April 26 39 117 84 3 3

Minnesota May 5 13 126 86 40 South Carolina April 25 40 116 81 3 5

Maryland May 4 14 125 88 37 South Dakota April 25 41 116 83 33
Illinois May 4 15 125 89 36 Arkansas April 24 42 115 79 3 6

Nebraska May 4 16 125 83 42 West Virginia April 24 43 115 76 39

Utah May 3 17 124 81 43 North Dakota April 24 44 115 80 35

California May 3 18 124 85 39 Oklahoma April 23 45 114 79 3 5

Michigan May 3 19 124 88 36 Tennessee April 23 46 114 83 31
Ohio	 May 3 20 124 	 84 40 Alaska April 23 47 114 89 25

Kansas May 2 21 123 85 -33 Kentucky April 23 48 114 80 34

Pennsylvania May 1 22 122 85 37 Alabama April 23 49 114 81 33

New Hampshire May 1 23 122 91 31 Mississippi April 23 50 114 77 37

Indiana May 1 24 122 84 38 Dist . of Columbia May 17 138 85 53
New Mexico April 30 25 121 82 39

Source : Tax Foundation .
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Tax Freedom Day® Lifts the
Lid on Hidden Taxes

There is an old saying about buying luxu-
ries,"If you have to ask the price, you
can't afford it ."

Most people are not in that situation .
When they go to buy a house, a car, a
computer or a new refrigerator, mos t
people not only have to ask the price bu t
must base a large part of their buyin g
decision on the answer.

But when we ask ourselves whethe r
we pay too much for government, ho w
are we to know? One of the great fault s
of our tax systems is that so much of th e
tax burden is hidden from us . The only
taxes we can be relatively sure about are
our personal federal and state income
taxes . Who can say how much federal
gasoline excise tax they will pay this
year? And at no time does the govern-
ment send us an annual bill for our total
federal, state, and local taxes . Tax Free -
dom Day attempts to overcome thes e
failings, at least for the nation as a whole .

Tax Freedom Day for 2000 is esti-
mated to be May 3 . This is the latest day
ever and marks the fifth new high in the
last five years . What this clearly tells us is
that, by one measure at least, the direct
and immediate price of government is
rising . What we must each ask ourselves
is whether we are getting good value for
our money.

When you look at your pay stub, you
see the amount of federal income tax
withheld and the amount of state income
tax withheld (assuming you live in one o f
the 41 states that tax wages) . You also
see your share of the payroll tax burden .

Hidden from you, however, is th e
amount of payroll tax paid on your be-
half by your employer. This amount was
subtracted from your salary at the outset .
When you receive a dividend check o r
you see the dividend earnings in your
mutual fund or pension fund, nowher e
listed is the amount of corporate income
tax that was subtracted from the value of
your investments . When you tally you r
consumption expenditures at the end o f
the year, how can you figure the amount

of state and
local sales
taxes paid on
your pur-
chases? Do
you know
how much
federal an d
state beer and wine excise tax you paid ,
or how much federal telephone excise
tax you paid ?

Of course, if you worked very har d
at it you could estimate each of these
tax payments and tally them up to esti-
mate your total tax bill for the year. But
you should not have to . Just as you
would not buy a car without knowing
its price, you would not tolerate no t
knowing the total price of government ,
if you had a choice .

The hidden nature of so many of
our taxes serves to hide the true cost
and size of government . It is not diffi-
cult to read cynical and sinister motiva-
tions into such a result . But even cast-
ing such insinuations aside, clearly the
lack of transparency in many elements
of the overall tax system and the lack of

One reason for apathy
about tax cuts is tha t
so many taxes are
hidden—no one protests
what they do not know.

a tallying of the total tax bill are failings
that should be remedied immediately, i f
not sooner.

With taxes rising at all levels of
government, politicians and pundits
often ask why efforts at reducing taxes
are apparently met with public apathy.
Clearly, one reason is that very fe w
people see the full extent of their ris-
ing tax burden because much of th e
increase is hidden . No one protests

what they do not know.
Another reason for the lack of pro-

test is that incomes are rising almost a s
fast as the tax burden . The amount of
tax take under most taxes is related i n
one way or another to the economy's
performance . Payroll taxes rise with
wages for most workers . Personal in-
come taxes rise even faster than wages .
Consumption rises with incomes an d
so consumption taxes such as sales an d
excises rise as well . Even property tax
collections tend to rise with th e
economy. Economic growth may par-
tially mute tax protests today, but thi s
just means the anti-tax reaction may be
all the greater when—not if—the
economy slows down to a level below
what people have come to expect .

One often-neglected reason for the
lack of tax protest is that tax cuts have
been promised by so many for so long
with nothing material coming of it . This
is particularly true at the Federal level .
Republicans have tried in vain to push
through significant tax reductions, each
time to be stymied by President Clinton .
They finally passed a tax cut bill in 199 7
but the bill was too small to do more
than temporarily slow the rise in the tax
take. It may be that tax cuts will be more
popular if they are sensible, fair, well-
reasoned, championed by someone wh o
believes in them, and by someone wh o
can carry through and enact them if
given the chance. Well-founded hope is a
powerful motivator.

As long as so much of the tax burde n
remains hidden, the American people will
continue to be denied a fair presentation
of their individual total tax burdens . Tax
Freedom Day is a great remedy, filling the
gap in a general way. But as long as many
of the actual taxes we pay remain hidden ,
it is impossible to have a truly fair an d
open debate about how to employ the
forecasted federal budget surpluses .
What is clear, however, is that withou t
some fundamental shift in tax policy, Ta x
Freedom Day will continue to climb year
after year, representing the ever-large r
share of the nation's resources claime d
by government . G

J. D. Foster, Ph .D .
Executive Director &

Chief Economist
Tax Foundation
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Tax Foundation's International Tax Conference
Focuses on Argentina and Brazil
The Tax Foundation recently concluded it s
first Latin American International Tax Confer-
ence. Along with its partners, the Organiza-
tion for International Investment and the Cen-
ter for Strategic International Studies, the Tax
Foundation led a delegation of 23 corporate
representatives and staff from the congres-
sional tax-writing committees to Buenos Aire s
and Sao Paulo .

The Tax Foundation's International
Tax Program

The International Tax Conference pro-
gram has become a staple of Tax Foundation
activities . With eight conferences held in Eu-
rope thus far, and three more in Asia to go
along with our Latin America trip, these con-
ferences have proven invaluable in educatin g
congressional staff on the nature of global
competition and the effects of U .S . interna-
tional tax policy on U.S . companies . The par-
ticular benefit of these conferences is their
sustained focus on international commerce
and tax issues and the ability to contrast and
compare U .S . tax policies with those of ou r
major trading partners .

Understanding the Argentine Economy
The Latin America conference began in

Buenos Aires with briefings by the U .S . Charg é
d'Affaires Manuel Rocha, the Embassy's eco-
nomic staff, and Felipe Noguera, a leadin g
political advisor and pollster.

Later the first day, participants met with
Minister Daniel Poliski, Director of North

American and Hemispheric Affairs, Ministry of
Foreign Affairs .

The second day was dominated by meet-
ings with the Fundacion Gobierno y Sociedad
(Foundation for Government and Society), a n
extraordinarily influential think tank that ha s
assembled a team of tax experts to recom-
mend revisions to Argentina's tax code . Dr.
Miguel Angel Broda of the Foundation briefe d
the conference participants on the Argentin e
and MERCOSUL economies before the grou p
was joined by Carlos Silvani, Argentine Minis-
ter for Revenue, and Juan Carlos Gomez
Sabaini, Undersecretary of Tax Policy in the
Ministry of the Economy.

The Brazilian Tax Code
The first day in Sao Paulo focused o n

American business operations in Brazil, with
meetings at the American Chamber of Com-
merce in Sao Paulo and the U .S . Consulate, a s
well as tours of major industrial sites : Genera l
Motors, Johnson & Johnson, and EDS.

The second day focused on governmen t
policy as conference participants met wit h
two members of the tax-writing committee in
the Congress, Deputado Luiz Carlos Hauly an d
Deputado Antonio Kandir. Other meetings
included presentations by Brian Stickney,
Counselor for Economic Affairs ; Pete r
Gadzinzki, Deputy Counselor for Economi c
Affairs - Taxation ; and Maria Claudia
Drummond, Legislative Adviser for Foreign
Relations and MERCOSUL, Joint Congressional
Committee on MERCOSUL . t
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