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Figure 1: New State/Local Sales Tax Jurisdictions Created Each Year 

 
 
Figure 2: Sales Tax Jurisdictions with Changes Each Year 

 
 

Table 2: Other Examples of Contributors to Sales Tax Complexity 

States With Local Option Sales Taxes: 37 

States That Permit Local Government to Define A Separate 

Sales Tax Base: 7 

States With Sales Tax Holidays: 17 
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Table 3: Status of State Efforts to Defy Quill Legislatively 
Arkansas Enacted mid-2011. 

California Enacted mid-2011 but effective date postponed after agreement reached with state. 

Colorado Enacted 2010. Ruled unconstitutional. 

Connecticut Enacted mid-2011. 

Illinois Enacted 2011. Ruled unconstitutional. 

New York Enacted 2008. In litigation. 

North Carolina Enacted 2009. Ruled unconstitutional. 

Rhode Island Enacted 2009. Officials report that the law has reduced state tax collections. May be 

repealed. 
Source: Tax Foundation compilation. Does not include states where legislation was proposed but not adopted. 



 

 

 

 

 

 

 

                                                 

http://www.taxfoundation.org/blog/show/28111.html


 

Table 4: Provisions of Current Pending Federal Legislation 

Before Collecting Remote Use Tax, State 

Must… 

Marketplace 

Equity Act 

Marketplace 

Fairness Act 

Main Street 

Fairness Act 

Designate one state entity to collect, process, and 

audit returns for all tax jurisdictions in the state.    

Establish unified audit of remote sellers for all taxing 

jurisdictions in the state.    

Establish a single tax return for all taxing jurisdictions 

in the state.    

Provide or certify tax collection and remittance 

software. (Note: Not necessarily free software)    

Hold remote sellers harmless for errors in state-

provided software.    

Adopt standardized definitions of commonly taxed 

goods.    

Offer immunity to remote sellers who misapply sales 

tax holidays.    

Compensate vendors.    
Offer a single statewide blended rate as an option.    
Require local jurisdictions to use the state’s sales tax 

base.    

Require local jurisdictions to align geographically with 

5-digit zip codes    

 
Legislation explicitly preempts other state efforts to 

force use tax collection by tax out-of-state sellers.    

“Small seller exception” $1m in U.S., 

$100k in state 
$500k in U.S. To be set 

Legislation establishes federal court jurisdiction for 

enforcing simplification standards.    

Source: Tax Foundation review of legislation. Main Street Fairness Act review includes only provisions 

incorporated in federal law, not those merely adopted by its Governing Board. 



 

 


