
How much can be obtained from taxes on
2It*.; . .individual incomes ?

As much as is necessary to achieve the two primary objectives ,
greatly increased revenues, and the prevention of a major inflation . ,
With the great reduction in avai ''able civilian goods due to war
production, draining off the huge increase in individual income s
must become a prime objective of any tax program .

24, How much have individual income taxes yielded
in recent years ?

'In the fiscal year which ended June 30, 1940, total individual incom e
tax collections were a little less than $1 billion . In the fiscal year '
1941 they were $1 .4 billion, and in the fiscal year 1942, just ended ,
these taxes yielded about $3 1/2 billion, over three times as much
as two years earlier.

25 What will the new tax rates on individual incomes
yield ?

It is estimated that the new tax proposals will increase the tota l
amount of taxes on individual incomes to over $8 billion .

Is this all that can be raised from individual26.0 1inc ?

No, since even this large amount is less than 10% of the estimate d
gross income payments foi 1942. It must also be remembered tha t
about 8017o of the total income of the country is received by peopl e
who earn less than $5,000, and it is estimated that in 1941 this grou p
paid only about one fifth of the income taxes .
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27a It all net incomes over $5,000 were confiscated,
would there be enough to pay for the war ?

At present we are spending $140 million a day for war purposes an d
by the end of the year this rate will probably be $200 million a day .
Estimates derived from the United States Treasury Statistics of
Income indicate that if all net incomes over $5,000 were taken awa y
(for the year 1941), there would be enough to pay for the war
for only 48 days . The Treasury has estimated that if* all incomes
were limited to $25,000, it would mean only an additional $184
million in revenue under current tax proposals, enough to pay for
the war for one day.

Will the current tax proposals have any appre .288 ciable effect in curbing inflation ?

These taxes would probably have only a minor influence, since, first ,
they reach the newly created inflationary income only to a smal l
degree, and second, they are collected months after the income is '
received and, spent . There are no generally accepted estimates con-
cerning the groups that are receiving the increased income du e
to our tremendous war production program . However, the . Distribu-
tion of Incomes prepared by the Department of Commerce, and th e
rapid rise in 'wage payments as shown by the Department of Labo r
indicate that the bulk of these increases is in wages . Of the tota l
increase of $21 billion in the national income between 1939 and
1941, approximately 80% was in salaries and wages . It is estimate d
that between. 1941 and 1942 salaries and wages wiM again increase
by approximately $14 billion .

29• What type o l tax can raise additional revenue and
at the same time exert a direct influence in
controlling inflation ?

A type of tax which can accomplish this objective will be one
which drains off newly created income as it is earned, such a s
a withholding tax levied at the source on all incomes above a low
minimum. Such a tax would not violate the "ability to . pay" prin-
ciple. It is more beneficial to the taxpayer than a timorous polic y
which fails to raise sufficient revenue and permits inflationary pric e
rises to impose inequitable sacrifices on those least able to bear them .
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30a What other revenue sources •are available to the
Government?

There is only one other major source excise taxes . These (axe s
(which in many cases are disguised sales taxes) were once the back .
bone of the Federal revenue structure but are becoming less and les s
significant as the total of Federal taxation increases. ,

318
How much -is now raised from the excise type
of tax? .

In the fiscal year 1942, $3 billion came from this source. Increases
in rates which are currently proposed will raise this total to nearly
$4 billion.

32 a Hots can this total be increased even further ?

By expansion of the "excise" principle to cover a wider range of
goods and products . The most practical way to accomplish this is
by some form of sales tax .

33What
0

amount of revenue can be obtained from
a sales tax?

It is estimated that between $2 ' and $4 billion can be obtained from
a properly levied sales tax .

3~~ What are other advantages of a sales tax ?

The chief advantage of P sales tax is that it taxes income as it is
spent and therefore tends directly• to control consumer spending
and curb inflation . Another advantage is' that it is an immediate
source of revenue .
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3Se I/ this total sum of $33 billion is raised in taxes
will- the problem of inflation be solved ?

Only if other controls are exercised at the same time . The problem
of inflation exists not only because people have much more mone y
to spend, but because there is a very limited supply of consume r
goods and services left after the war requirements are satisfied.
This discrepancy between consumer buying power and availabl e
goods is so great that additional measures beyond heavy individual
taxes will be necessary to close the gap .

36. Can price controls stop inflation ?

Price ceilings alone are powerless to stop inflation . A coordinated
program is necessary which would include controls over farm com-
modity prices and over wages, so that expanded income and the
increased demand for goods and services can be restrained . Inflation
can be halted only by a combination of rationing, price controls ,
wage stabilization, control of prices for farm commodities, force d
savings and widespread taxes on income . -All of these elements as
part of one unified, courageous program can stifle inflation .
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NOTES ON TABLES .

All estimates for future years contained in the following tables are based
upon estimates and data on Federal expenditures . Certain underlyin g
assumptions are necessary for the derivation of figures for future years .
Among these are the following which appear to be in line with curren t
policies.

1. That the full amount of $222 billion authorized for our war program
will be spent substantially as presently , contemplated .

2. That the balance of $187 billion now unexpended will be paid out as
follows — $67 billion in 1943 ; $72 billion in 1944 ; and to the $48 billio n
remaining will be added further authorizations to bring the total of wa r
expenditures in fiscal 1945 to $69 billion .

3. That with few exceptions there will be no important changes from the
amounts budgeted for 1943, in the expenditures for the ordinary expense s
of government, veterans $ pensions and benefits, Social Security administrativ e
expenses and grants to states for assistance' programs . That the Work Relief

.and Youth Aid programs will drop somewhat below the estimates for 194 3
but under present policies will not fall far below $400 million . That aids
to agriculture will probably increase over the estimates for 1943, due t o
subsidies paid in preference to allowing a steep rise in the price of agricul-
tural products . That Social Security benefit payments will increase i n
accordance with the estimate made in the Senate Finance Committee Report
on the Social Security Amendments of 1939 .

4. That efforts to follow a low interest rate policy will be successful bu t
that, due to the size of the debt, a higher interest rate will be paid in th e
latter years of the war but that the average will not . exceed 21/2 per cent.

a. That on the basis of the foregoing assumptions, examination of ou r
present and prospective labor force and our available raw materials, it i s
further assumed • that the national income in terms of the May 1942 dolla r
value will be $115 billion in fiscal 1943, $120 billion in fiscal 1944 an d
$118 billion in fiscal 1945.

6. That the 1942 Revenue Bill will conform substantially to the House Bil l
and will yield approximately $25 .5 billion in the first full year's operatio n
as estimated by the Treasury Department. That the , 1942 rates will yiel d
approximately $27 billion in fiscal 1944 and that this will be supplemente d
either by higher rates of current taxes or new taxes in the amount o f
$4.5 billion and the addition of a $2 billion Social Security tax . That with
no substantial change in the revenue laws in 1945, tax revenues will increas e
to $34.5 billion.

7. That a major inflation during the war period will be averted by supple-
menting the present program of price controls, voluntary sales of War Bonds,
and taxation with a more realistic program that will . have as its purpose
the mopping up of current inflationary income and a more complete stabili-
zation of prices, wages and farm products . All estimates in this report ar e
therefore based on the current 1942 dollar value .
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SUMMARY OF
FEDERAL EXPENDITURES, RECEIPTS, DEFICITS AND DEB T

FISCAL YEARS

Billions of Dollars

Partially Treasury
Actual Estimated Estimates Estimated

1941 1942 1943 1944 1945

Expenditures	 12.7 32.4 73.1 79 .6 78. 1

Gross receipts 8.3 13.7 25.5 33 .6 34 . 5

Less transfers to security funds	 -0.7 -0.9 -1.4 -3.4 -3 . 7

Net receipts	 7.6 12.8 24 .1 30.2 30.8

Net deficit	 5.1 19.6 49 .0 49.4 47.3 -

Debt retirement	 0.1 0.1 0.1 0.1 0. 1

Gross deficit	 5.2 19 .7 49.1 49.5 47.4

Advances to governm' t corporations 0.9 3.8 4.3 3.0 3 .0

Federal debt	 49 .0 72.4 125 .7 178 .1 228.4
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FEDERAL EXPENDITURES, RECEIPTS, DEFICITS AND DEB T
FISCAL YEARS ENDING JUNE 30, 1941-1945

Billions of Dollar s

1941 1942 1943 1944 1945

Expenditures
National

	

Defense,

	

including lend -
lease	 6.3 2600 67.0 72.0 69.0

Nondefense

	

-
Work relief (WPA and PWA )

and aids to youth	 1 .8 1 .2 0.5 0.4 0.4

Aids to agriculture	 0.8 1 .1 0.8 1.0 1 .0

Interest	 1.1 1 .3 1 .8 3.1 4. 5
All other	 2.7 2.8 3 .0 3 .1 32

Total Expenditures	 12.7 324 73 .1. 79.6 78.1

Gross Receipts	 83 13 .7 25 .5 33 .6 34.5
Less transfers to security funds	 -0.7 -0.9 -1.4 -3.4 -3 . 7

Net Receipts	 7.6 12 .8 24.1 30.2 30.8

Net Deficit	 5 .1 19 .6 49.0 49 .4 47.3
D-cbt retirement	 0 .1 0.1 0.1 0 .1 0 . 1

Gross Deficit	 5 .2. .. . . . 19 . 7.. . . . . .49.1.. .. . . . 49 . 5.. .. . . 47.4. . . . . .
Advances to Government

Corporations	 0.9 3.8 4.3 3.0. 3 .0. .. .. .
Federal Debt	 49.0 72 .4 125 .7 1781 228.4

National Income Estimated
Fiscal years	 83 .0 104.0 115 .0 120.0 118 .0
Calendar years	 94.5 110.0 118 .0 119.0 115 .0

Government Borrowings Estimated
Net deficit	 5 .1 19 .6 49.0 49.4 47. 3
Sale of War Bonds	 0.7 6.0 12 .0 14.0 ' 14.0

-

	

Other government borrowings	 4 .4 13 .6 37 .0 35.4 33 .3

1 .

	

Expenditures include additional amounts shown in Bud et Director's estimat e
of April 24, 1942.

	

Receipts are Treasury estimates of July 20, 1942 based on
House Bill for full years operation.

Note ,,•-Estimates for 1943 and thereafter are based on current 1942 dollar value.
Inflationary factors would cause a further rise in expenditures and woul d
require increases in receipts .
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SOURCES OF FEDERAL RECEIPT S
FISCAL YEARS

Millions of Dollars

Taxes

Actual
Partially
8,

Treasury
ET

stma
Estimates Based

on House Bill
Proposal

19111937

	

1938

	

1939

	

1940

	

1941 199442 1943

Corporation
Income—current	 894 1,146 964 958 1,649
Income—back	 : 163 154 159 163 203
Excess profits	 25 37 27 —

18
164
28

1671

4,800 10,8000 11,200
Declared value excess profits 	 — — —
Unjust enric1hidbeent	 6
Capital stock	 137

6
139

7
127

9
133

9

Individual
Income—current 996 1,189 937 892 1,314

104)
8,100b 9.000.. ... .. . .. . .. ... ..... .. ... ... ... .. .... 3,5W

Income—hack	 96 97 92 90

Gift and estate	 306 417 361 360 407 500 Soo 500

Excise	 1,765 1,731 1,768 1,867 2,381 3,000 3,900 3,600

Employment	 266 743 740 834 926 1,200 1,700 4,300

Miscellaneous receipts 	 154 224 167 270 515 700 Soo 500
Customs	 486 359 319 349 392 -

New taxes or increased rates	 000

Gross Receipts 	 5,294 6,242 5,668 5,943 8,259 13,700 25,500 33.600
Adjusted to Daily Treasury Statement 	
Less transfers to security funds_	 265 -387 .7-503

48
-539

+10
--661 -900 -1,400 3,400

Net Receipts	 5 1029

	

5,955

	

5,165

	

5,387

	

7,608

	

12.800

	

24,100

	

30,200

I. . Receipts affected by House hill are Treasury estimates of July 2% 190 for full year 's operation-
a . Includes estimated back tames of $250 minion.

!tit

	

b. Includes estimated back tames of $150 million .cc$ o source : Treasury Department, and Estimates by *Fluc FhAdatimm .



ISFAMISCORMTE ITT MME MR 10-11011 ff BEFlCtiS, TAXES AID CO IIr~
K Min

	

A11alS
CALENDAR YEARS

Money in Millions of Dollars

Nationa l
Income

Number
of

Income Before
Federal

Federal Income
and Excess Net Income

Net Cash
Dividends

Net
Income

Year Produced Returns Income Taxesl Profits Taxes After Taxes Paid Retained

1926 	 ..	 ..-_..----	 76,900 455,3206 7,505

	

1,230 " 6,275 4,439 1,836
1927 	 76,400 425,675 6,510

	

1,131 5,379 4,768 61 1
1928 	 .. .... . . .. . .. ... ..... .. .. .. . .

	

80,200 443,611 8,227

	

1,184 7,043 SAS 1,878
	 83,365 456,021 8,740

	

1,194 7,546 5,927 1,619
1930 	 68,983 463,036 1,551

	

712 839 5,613 4,7744
1931 	 54,277

	

. 459,704 3,288d

	

399 - 307d 4,181 7,8684
1932 	 . .. ... .. ... ...... ... .. .

	

39,991 451,884 5,6444

	

286 5,9304 2,625 8,555d
1933 	 42,489 446,842 2,547d

	

423 2,9704 2,102 5,072d
1934 .	 50,346 469,804 94

	

S96 5024 2,642 3,1444
1935 	 55,808 477,113 1,696

	

735 961 2,928 1,9674
1936 	 6S,144 478,857 4,649

	

1,191 3,458 4,702 1,2444
1937 	 . . . .. .. ......._

	

71,436 477,838 4,672

	

1,276 3,396 4,831 1,435 4
1938 	 64,418 471,032 1,882

	

860 1,022 3,222 2,2004
1939b 	 70,674 469,617 4,829

	

1,232 3,597 3,841 2444

1. 1937-1939 partially adjusted to 1926-1936 income basis. (See following table.)
A. Includes inactive corporations .
b. Preliminary. -
A. Deficit.
0 Source : Statistics of Income, Department of Commerce, and Partial Adjustments by Tax Foundation.



CO3

CORPORATE NET INCOME, TAXES AND CASH DIVIDEND - DISBURSEMENTS
ALL CORPORATIONS REPORTING NET INCOM E

CALENDAR YEARS
Money in Millions of Dollars

	

7
National Number Income Before Feleral Income Net Cash Net

Federal and Excess Net Income
;A;

Dividends Income
ear Produced Returns Income Taxes' Profits Taxes Afterr Taxes Paid Retained

1926	 76,900 258,134 9,672; .. 1,230 8,443 4,287 4,156
1927	 76,400 259,849 81982 1,131 7,851 4,481 3,370
1928	 8000 26%783 1%618 1:184- 1,4434 4,999 4,435
1929	 83,365 269,430 11,654 1,194 10,460 5,817 4,643
1930	 68,983 221,420 6,429 712 5,717 5A59 658
1931	 	 54,277 175,898 3,683 199 3,284 3Q19 265
1932	 39,991 82,646 2,153 286 1,867 1,883 16d
1933	 42,489 109,786 2,0986 423 2,563 1,946 617
1934	 50,346 145,101 4,275 596 3,679 24882 797
1935	 55,808 164,231 5,165 735 4,430 3,159 1,271
1936

	

65,144 203,161 6,974 1,191 5,783 4,675 1,108
1937 - - 	 71,436 192,028 7,120 1,276 5,844 4,794 1,050
1938 --- -	 64,418 169,884 4,901 860 4,041 3,155 886
1959 70,674 199,479 71047 1,232 5,815 3,783 2,032
1940 --- - 	 77,100 203,408 9,500 2,524 6,976 4,100 2,876
1941	 	 94,500 14,000 6,350 7,650 4,550 3,100
1942	 110,000 15,600 10,300 5,300 3,000 2,300
1943	 118,000 16,200 10,700 5,500 3,0W 2,500

Note:--Corporation Dan: Preliminary Statistics for 1939; advance Treasury Department tabulation and partially estimated for 1940; and estimated for
194 494

	

(excluding intercGrporation dividends) .
National Income:

	

Estimated 1942-1943 .
1 . Years from 1936-1940 partially adjusted to prior years' basis for no= income tax* purposes by deduction of inerwokporaWn dividends but

including interest on government bonds subject to excess profits

	

and deduction of contributions or gifts.
Deficit.

41 Source : Statistics of Income, Department of Commerce, and Partial Adjustments and Estimates by Tax Foundation .



NATIONAL INCOME PAID OUT BY DISTRIBUTIVE SNARES COMPARISON OF 1940 WITH 194**i
CALENDAR YEARS

Actual Increase 1941 Over 1940 Estimated=

1940
(Billions

1941
(Billions

Actual
(Billions - 1942(Billions

Type of Share of Dollars) of Dollars) Of Do=r's) Per Cent of Dollars)

National Income	 711 Q4.5 110.0
Less business savings`	 1 .3 2.6 2.3

IMAM Income Paid Out	 75.8 91 .9 M 212% 107.7
Total compeniation of employees	 52.6 64.7 12.1 2310 28.3

Salaries and wages 	 48.9 61 .1 122 249 75.0
Supplements to salaries and wages	 3.7 3.6 _Q1 721 3.3

Work relief wages	 1 .6 12 -0.4 25.0
Social Security contributions of employers	 1 .3 1.6 0.3 211
Other labor income	 0.7 0.8 0.1 14.3

Net dividends to stockholders
(incorporated businesses) 	 	 4.3 4.6 0.3 70 30

Net income of unincorporated businesses	 - ---------

	

11 .5 14.6 3.1 27.0 171.8
Agriculture	 4.4 62 1.8 40.9 -
Other	 7.1 8.4 1 .3 18 .3 7

Interest (net)	 52 4.3 0.1 1 .9
Net rents and royalties 	 22 2.5 0.3 13.6

8.6

1. Business savings for incorporated businesses only. Net after dividends and twom
2. Estimated on the basis of income payments.
0 Source : Departmvemnat of Commerce, and Estimates by Tax Foundation .



NATIONAL INCOME PAID OUT BY DISTRIBUTIVE SNARES 1929 TNROUGN 194 1-

	

a
CALENDAR YEARS

Millions of Dollars

Type of Share

	

1929

	

1932

	

1936

	

1937

	

1938

	

1939

	

1940

	

1941

National Income 83,36S 39,991 6S,144 71,436 64,418 70,674 77,100 94,500
Less business savings 1,496 -5,232 -729 -7-41 -1,695 67 1,300 2,6009

National Income Paid Out 81,869 48,223 65,873 72,177 66,113 70,607 75,800 91,900

Total compensation of employees	 S2,692 31,466 42,640 47,829 44,948 48,128 S2,600 64,700
Salaries and wages S2,246 30,888 39,641 44,615 41,089 44,349 48,900 61,100
Supplements to salaries and wages- .... 446 578 2,999 3,214 3,859 3,779 3,700 3,600

Work-relief wages	 :	 - 132 21155 1,639 2,094 1,870 1,600 1,200
Social Security contributions of employers- 	 - - 299 1,011 1,173 1,282 1,300 1,600
Other labor income	 ~	 446 446 54S 564 S92 627 700 800

Net dividends to stockholders
(incorporated businesses)	 ~	 _ 5,944 2,727 4,655 4,752 3,165 3,764 4,300 4,600

Net income of unincorporated businesses. . .-..-.---. .- 13,968 7,150 11,624 12,473 11,233 11,830 11,500 14,600
Agriculture	 _- ..	 ..----..- ..- ..	 S,628 1,661 5,024 5,335 4,440 4,780 4,400 6,200
Other	 8,340 5,489 6,600 7,138 6,793 7,050 7,100 8,400

Interest (net)	 ~	 :. .

	

.	 _ 5,901 5,656 5,045 5,010 4,861 4,884 5,200 .5,300

Net rents and royalties 3,364 1,224 11909 2,113 1,906 2;001 2,200 2,500

a. Business savings of incorporated businesses only .
Source : Department of Commerce.



CA3
.A
s

COMPARISON OF INDIVIDUAL INCOME RETURNS '
Billions of Dollars

ed 1941

Net Income
$5,000 and Over

Total amount of income	 17.0 9.4 304 10.4

	

45.0-48.0 14.6
Total amount of net income after deductions 	 152 -8.0 27.3 8,9

	

- 11.6
Income taxes paid	 . . .. .. .. . ... .. ..	0 .1 0.8 0.2 1.3

	

0.7 2.8
-

	

PER CENT OF TOTAL TAX	 9.890, 90.251v 14.1% 85.9%

	

19.190, 80.9%
Net income after taxes	 15.1 -7.2 27.1 7.6

	

- 8.8
Aggregate net income at $5,000 per return	 - 3.5 - 3.8

	

- 4.9
Total net income in excess of $5,000 per return--..--.- - 4.5 - 5.1

	

- 6.7

Number of returns with taxable net income .---. ...---- 6,939,609

	

693,590

	

13,650,153

	

759,396

	

21,800,000

	

991,000
PER CENT OF TOTAL RETURNS---- 90 .99o'

	

9.1%

	

94.7%

	

5.3%

	

95.6%

	

4 .4%

Estimated total income below exemption level for
which no returns were filed	 -

	

-

	

35 .3

	

-

	

28.0-31.0

	

-

1. Includes fiduciary returns.

0 Source : Statistics of Income, 1939 and 1940, and Computations and Estimates by Tax 'Foundation .



WHO GETS THE DIVIDENDS ?
(Quoted front National City Bank Letter, May, 1942)

"Nor should it be supposed that the overwhelming share of the total dividend s
distributed go to a few wealthy shareholders who can 'afford' to take losses . Ac-
cording to the Temporary National Economic Committee (monograph 29), ther e
were in 1937 between 8 and 9 million individual shareholders in this country . Recent
evidence as to who gets the dividends may be had by comparing the total dividen d
payments reported by the Department of Commerce with total dividend receipts as
reported in Treasury tax returns for 1940. Following are the figures by income
groups :

Dividend Payments in 1940, and Dividend Receipts by Net Income Classe s

Per Cent
of Tota l

Total dividend payments (excluding intercorporate )
Department of Commerce'	 $4,150,000,000

Dividend receipts reported on federal income tax re -
turns, by net income classes'

Over $1,000,000	 72,704,000 1 . 7
500,000 to 1,000,000	 50,443,000 12
300,000 to 500,000	 67,859,000 1 .6
150,000 to 300,000	 138,402,000 3. 3
100,000 to 150,000	 126,763,000 3.0
50,000 to 100,000	 311,415,000 7 . 5
25,000 to 50,000	 413,324,000 10.0
10,000 to 25,000	 597,867,000 14.4
5,000 to 10,000	 427,679,000 10.3

Subtotal over $5,000	 $2,206,455,000

	

53 . 0

Under $5,000a	 1,224,888,000

	

29. 5

Total reported by Treasury	 $3,431,343,000

	

82 . 5

Balance not reported by Treasury 	 718,657,000

	

17. 5

Total	 $4,150,000,000

	

100.0

"It will be seen that 53 per cent of the total dividend payments was received by
individuals having net incomes of over $5,000. The remaining 47 per cent was re-
ported to the Treasury by individuals having net incomes under $5,000, or was re-
ceived by non-profit institutions (hospitals, schools, churches, etc .) as well as by
individuals not filing returns or individuals filing returns but failing to report divi-
dends (evidently small shareholders) ."

1. From Department of Commerce "Survey of Current Business," June 1941, p. 17 .

2. From Treasury Department "Statistics of Income for 1940," Part 1 (preliminary) ,
p . 12.

a. Partly estimated by the Treasury,
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Year Month Total All Series Series E Series F & G

1941 May	 350 101 249

June	 315 103 212

Total Fiscal 1941	 665 204 461

1941 July	 342 145 197

August	 266 118 148 .

September	 232 105 127

October	 271 123 148

November	 233 109 124

December	 529 341 188

1942 January	 1,061 667 394

February	 703 398 '305

March	 558 338 220

April	 531 327 204

May	 634 422 212

June	 634 433 20 1

Total Fiscal 1942	 5,994 3,526 2,468

1943 July 1-15	 436 – –

ESTIMATED SALES, FISCAL YEARS 1943-194 5

1943 . . . . .. . . . . . . . . . . . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . 12,000 — —

1944 . . . . .. . . . . . . . . . .. .. . . . . . . . .. .. .. . . . .. .. . . . . . .. .. .. . . . . . . . .. . . . 14,000 – –

1945 . . . .. . . . .. . . .. . . .. . . . . . .. . .. . . .. . . . . . . . . . .. . . . . . .. . . . . . . .. . . . . 14,000 -- –

Note :--Estimates for 1943 . 1945 are based on the Treasury program to sell at leas t
$12 billion of War Bonds in 1943 and the assumption that this will probabl y
be increased in subsequent years .
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INDEX OF COST OF LIVING
(1935-1939 = 100)

Miscel •
laneous

1939
September	 100.6 100.3 98 .4 98 .6 101 .1 104.4 101 .1
December	 99.6 101.3 94.9 99.9 102 .7 104.4 100 .9

1940
March	 99.8 102.0 95.6 100.6 100.5 104.5 . 100.8
September	 100.4 101.6 972 99.3 100.3 104.7 101 .4
December	 100.7 101.6 97.3 100.7 100.4 104.9 101 .8

1941
February	 100.8 100.4 97.9 100 .6 100.4 105 .1 101 .9
March	 1012 102.1 98.4 100.7 101 .6 105.1 101 .9
April	 1022 102.4 100.6 101 .0 102.4 105 .4 1022
May	 102.9 102.8 102.1 101 .1 1032 105.7 102.5
June	 104 .6 103.3 105.9 101 .4 105.3 105 .8 103.3
July	 105 .3 104.8 106.7 102.3 107.4 106.1 103.7
August	 106.2 106.9 108.0 1032 108.9 106.3 104.0
September	 108.1 110.8 110.7 103 .7 112.0 106.8 105 .0

, October	 109.4 112.8 111 .6 104 .0 114.9 107.5 107 .0
November	 1102 114 .4 113.1 104.0 115 .8 107.9 107. 1
December	 110.5 114.8 113 .1 104 .1 116.8 108 .2 107.7

1942
jaauary	 112 .0 116.1 1162 104.3 117.2 108.4 108 . 5
February	 1 X2.9 119.0 116 .8 104 .4 119.7 108.6 109 .4
March	 114 .3 123 .6 118.6 104.5 121 .2 108.9 110. 1
April	 115 .1 126.5 119.6 104.3 121 .9 109 .2 110.6
May	 116.0 1262 121 .6 104.9 1222 109.9 110.9
June 15	 116.4 125.3 123.2 105 .0 122.3 108 .5 110.9

The cost of living index of the Department of Labor is based on the prices of 198 goods
and services. The main categories are food ; clothing, rent ; fuel, electricity and ice ; household
furnishings; and miscellaneous. The miscellaneous group consists of such items or service s
as transportation, medical care, insurance. etc. The primary sample consists of informatio n
derived from .33 'cities . The relative weights attached to each main item are indicated below.

Item

	

Weigh t
Food	 33. 9
Clothing __	 10 . 5
Rent	 18 . 1
Fuel, electricity and ice _	 ~_	 _~ 6 . 4
House furnishings	 ~. ._ 4 . 2
Miscellaneous	 _

	

_ _ «

	

_ __

	

26 . 9

100 . 0
Source : Department of Labor .
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