- and damage caused by insects, floods, and the various things that the
2 |

GENERAL E g

Savings: $3,095,430, '
/Sources Mr, Dirksen, Senator from Illinois, Congressional Record,
July 26, 1951, ppe 9372, 9173, . =

*ox #

"I think that you could make a saving of some $6,000,000,
I know that this is peanuts compared to shipping and all of that,
but we have to start some placewswithout impairing this program,
The Bureau of Agricultural Economics has a lot of statistics on logses

crop=insurance covers,

"In addition to saving this $6,000,000, it would result in
improvement in the value of the program! -

Savings: §6,000,000 annually, .

e

Source: Mr, Stapel, Director, Farmers Mutual Hail Insurance Co.,
Farmers! Mutual, Windstorm Insuranee Coey and the Home
Mutual Insurarce Co.y in Hearings before the Subcommittee
of the Committee on Appropriations, Senate, 82d Conge
lst Sessey Agricultural Appropriations for 1952, Ps 857.

R R S S !

COMMODITY CREDIT CORFORATION '

"eeeThe comittee /7n Appropriations, House of Representativeg/
recommends $15,000,000 for the adminigtrative expenses of this organ=
ization /Commodity Credit Corporation/ for 1952, which is $5,200,000

“below the estimates for 1952 and $l,T100,000 less than total funds for
1951, including the $2,750,000 included in the Third Supplemental '

Appropriation Act, 1951, This reduction is believed Justified in view
of the current outlook for agriculture and the probable change from
surpluses to shortages in many of the cammodities normally handled
by the corporationgees" T :

Savings:  $5,200,000,

Source: Report of the Committee on Appropriations, House of Representaw
tives, 82d Conge, 1ot Sess., Department of Agriculture Ap-

‘proorietion. Bill, 1952, pe 215 '
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",eethere is much less need for price support, by means of
loans and purchases, because of the present high demand for farm
productses The problem now is not that of a surplus faim crop, The
problem is to get an adequate supply of food and provisions for the
people of our country and of our potential allies, Therefore, there
is much less work for the Commodity Credit Corporation to doe In
the face of this situation the committee is proposing for adminise
trative expenditures a $1,500,000 increase over the House figure
[5164500,0007¢" - .

" WMaeel am asking by my amendment for a total appropriation
of $15,500,000, $850,000 less than was voted last year and I submit
_that the amount I propose is more than justified in view of the changed

agrioultural situation, There will not be nearly so much work for
the Commodity Credit Corporation to do this coming year as there was
last year, Thé price support program on potatoes, for example, has
been removedesePrices of cotton and corn are both above support levels
and wheat ia very close t0 iteese" ; : '

Savings: $14000,000, ‘

 Source: Mr, Douglas, Semator fiom Illinois, Congressional Record,

* * ¥*

' ; "eeel realize that this proposed amendment to strike
$750,000 from this item /Edministrative expenses of the Commodity
Credit Corparation/ may seem to some relatively unimportant, yet I
think it is a matter of definite impertance, I have offered this
amendment for the purpose of focusing attention upon this particular
operation in our Government and to engble us to save some money in a
clearly nondefense item,! ' ‘ '

.0 o o o

\ "I try to follow the reports of the Commodity Credit
Corporation as frequently as they are issued, The last'one I think

_ made available to the Congress was for the month of January. One very
significant fact made clear from that report on milk. butter, cheese,
dried eggsy is that for the total of 7 months of the current fiscal
year-ending January 31, the total loss in these four commodites was
$L125670,971437. If it is running at that rate on only four commodi=
tles, then I submit the time has come now when we are entitled to
know what the baglc facts are with refevence to the operation of this
program of purchasing storable and edible food commodities, laying
them to one side; making them unavailable to the people of this country
or anywhere else, and eventually‘se.'_tli?g them at substantlal losses,"

¢t ° s 5 9
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"Now, finelly, within 4 week or 10 days it has been
reported that the Department is now engaged in buying yp more butter,
Consequently, I submit to the chairman of the subcommittee and to
the members of this committee that a reduction of $750,000, leaving
them something in the neighborhood of $2,000,000 is within the realm
of falr dealing with this particular agency, and they ought to come
up before this bill passes through the legislative processes with
gone fadts we can all understand so that Congress can take intelligent
action which can be defended, It should not be forced to appropriate
money in the dark," '

Savings: 750,000,

Source: Mr, Heselton, Represéntative from Maasachuaatt-s,
_ﬁzg;ass:.onal Record, April 9, 1951, ppe 3662=36634

* ¥ . *
", eeSince the section of the agriculture appropriation bill
containing the Commodity Credit’ Corporation administrative expense
limitation has not been reached, I want to submit for the consideration

of my colleagues certain basic and fundamental i‘ac*bs with reference to -
- this itemg"

"I am completely  convinced that the amount recommended by
the committee, $15,000,000, can and should be reduced substantially
without any ac‘oual posaibility of injury to the necessary operations
of this agency,"

"Tn the data I inserted in the Record for May 9 at‘page 522l
I pointed out that between June 30,°1950, and March 31, 1951, this
agency's holdings inbutter, cheese, dried milk, and dried eggs had
dropped from 677,401,610 pounds to 171,701,878 pounds. T also sube
mitted figures for 3 other commodities showing very heawvy decréases
in inventories, which is true of the trend of all such holdings, It

bears out clearly the truth of the statement made by the chairman of the

subocommittee when he brought out the inherent weaknesses in the justiw
fications presented by this agency."

Savingss Amount unspecified,

Source: Mre Heselton, Representative’ from Massachusetis,
Congressional Recordy May 10, 1951, ps A20817,

1]
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PRICE SUPPORT, SUPPLY, AND PURCHASE FROGRAMS

ut, .. Eliminate the $238,000,000 recommended by the Presim |
dent for price supports through the Commodity Credit Corporation, This
particular reduction will require legislative amendment and I am hope=
. ful that Congress will respond to the need for real economy and adopt
' this amendmente'"

) Savingaz $238 ,000,0000 . .
. Source: Statement by Mre Robert C, Hendrickson, Senator from
New Jersey, March 31, 1951, pe 3.

# ** #*

",eelt is shocking to learn of the determined resistance of
certain Federal agencies to anything resembling ordinary prudence, to
say nothing of rigld economy, :

"A glaring example is contained in the Department of
 Agriculture!s proposals for the continued purchase of wholesome food
commodities, . '

o s "It intends to use $323,975,000 in the period between July -

\ 1, 1950, and June 30, 1952, to buy unknown quantities of butter, cheese,

dried milk, and eggse =~ = _

| "It estimates the payment'of $38,402,657 just to store these
four commodities during that periocd, ’

"It expects' to take logses on sales of these commoditles in

"This $Lh3,470,657 would pay for the construction of the
new large alrcraft carrier in the bill passed by the House today, for
30 modern Navy fighter planes, and 85 modern Navy attack planes and
still have enough to construct a heavy eruimer and two new=type
destroyers to accompany the carriers :

* "T hope and believe that the Appropristions Gommittee will
bring this kind of insane and inexcusable waste to an abrupt end,"
Savings: §lL3,470,657, |
> Source: Mr, Heselton, Representative from’ Massachusetts, Congressional

Record, January 17, 1951, pe A235,

%* L4 *
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"According to the figures released by the Commedity Credit
Corporation, the loss on the disposition of only 1L food commodities
for the first 5-'months 6f this fiscal yesr = through November 1950 =
amounted o §91,61l509748k"

¢ 8 % @ ']
"For the same 5 months, the Commodity Credit Corporation

Eaid for the carrying charges on thege same 1l items of food $20,6624m -
61597.«.-" o

"The total of the money lost in this period on’disposition
of these 1l commodities and the carrying charges is $112,276,559,81, -
That is an average waste of the vakpayers! money of $22,,55,312 a
month or more than 100 1light tanks, estimated to cost $200,341 each,"

Savings: $112,.76,559,81, -

Sources Mr, Heaelton,' Representative from Massachusetts, .
Congressional Record, January 29, 1951, ppe’ All2«All3e

woo%#

© "esel have the figures of the Commodity Credit Corporation
for the fiscal year ending June 30, 1950, It shows on'both shelled
peanuts and farmers! stock a total loss of $li1,725,066,30, I also have
the figures on these commoditiesfor-the fibst 6 months of fiscal 1951,
and they show a total loss of $l,922,349,5L, . '

F . P
o My v i 1

"his ﬁérﬁpai'ativéiy saﬁsfaétoi'y figlira 18 to be considered
in the light of:the fact that there was a gain on the sale of farmers!

stook of $1,374,888,40, Tt certainly should be important that the’
gross _105; on shelled peanuts during this period was $6,12445025,93,"

- "eeoI insist that if it is only a million dollare it is
about time that this Congreas took a look at this whole program, If
it can be justified, there will_be almost unanimous support for it,"
| Savings: Amount unspecified, i '

Sources M, Heselton, Representative from Maasachusé*b‘ba, )
- Congressional Reoord, March 7, 1951, pp. 2172, 2173,

* % %
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"eeeMre Wooley, representing the Secretary of Agriculture,
in response to an inquiry said that on January 29 there were 28,7L0ym
000 pounds of farmers! stock peanuts in inventory,

"He explained that prior thereto the CCC had a great deal
- more than that amount, but because of the nature of the product they
do not carry it on hand for any length of time,"

", 0nthe Department advised that the farmerst?-stock of
peanuts purchased during the yeay,sc.amounted to 65,8913000 pounds,
and then another type of peanuts, the No, 2 program, is 155,163,000
pounds, making a total of 221,354,000 pounds, which is'a pretty
good share of the entire crop produced during the year, '

"It is said that the value of the product in 1949 is approxie
mately $200,000,000, and the Government's contribution amounts to -
$4050004000; which to me is a pretty good share of thé cost involved,
and the money being spent for this particular producte The question
is whether this produet is of so much importance that you shoild spend
1il0,000,000from the Treasury to support a $200,000,000 crop,,.for
one year and probably between 20 and 4O millioh dollarg  next yetTeess"

"eeel can hardly understand vhy a peanut crop under
Government control and limited to only small areas in certain States
should be entitled to subsidies in this amount,"

Source: Mre Rees; Representative'from Kansas, Congressional Record,
MarCh 17’ 19513 PPe 216,4»’ 2165.

# * #*

"esorecently there was released to the press by the -
Department of Agriculture a notice to the effect that 50,000,000 pounds
of Cheddar cheese had been sold to the British Government,"

"This 50,000,000 pounds of Cheddar cheese cost the Federal
Government an average of about 31 cents per pound, or approximately
$15,500,000, On October 20, 1950, the 50,000,000 pounds referred to
above was sold to the United Kingdom'Ministry of Food for 15 cents a
pound,‘or agbout one=half of its costy representing a loss of about
$7,500,000, |

"It is of interest to note that during the same period in

which this cheese was purchased by the Federal Govermment, and subsequeni

1y was exported out of this countyy to Great Britain, at a substanticl
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loss == apparently for the purpose of making the price of Cheddar
cheese higher to the American honsewife ~- we imported Cheddar
cheese from the British Empire in quantities amounting to over
13,000,000 pounds, with 2,470,000 pounds coming from Canada and
10,370,000 pounds coming from New Zealand, at prices ranging from
21 to 37 cents a pound," :

"esoa letter from Mr, F. J, Lawton, Director of the Bureau
of the Budget, dated October 11, 1950,4sspoints out that the Commodity
Credit Corporation, the agency which handles these transactions
has since its inception cost the American Taxpayers $3,251,8h3,£66.22.
This amount does not include $1,952,5LkL,99L which has been expended
by the Department of Agriculture under section 32 of the Agricultuyral
Adjustment Acts although that amount has been spent as a subsidy to
agriculture, those operations are condycted under separate lepig-
lative authority."

Savingm $3; 251, 8’43,1166 220

Source: Mr, Williams, Senator ifrom Delaware, Congressional
Record, February 21, 1951, pps 1499-1500,

"eeson September 1, 1950, I made a statement...criticizing
the irresponsible manner in which several thousands of dollars
were wasted through the 1easing of certain buildings at Camp Crowder,
Mo,

"Since my remarks at that time I have had occasion to

become interested in certain other financial trangactions in Missouri, .

and this Camp Crowder financial deal again came to my attention
along with some additional information which I considered important
enough to regpen the case and call it to the attention of the
Senate, I shall briefly recite the facts as I found them,

"September 12, 1949: The Mid-West Storage & Realty Co.
of Kansas City, Mo., was chartered with authorized capital stock.
of $50,000 of which $25,000 was paid in on October 18, 1949,

"September 15, 1949: Three days later, the above company
leased from the War Assets Administrationw~lease No., RP~2l-13)9~113
buildings at Camp Crowdermnlater inereased to 153-wat an annual
rental of $11,270.




=143-

"September 19, 1949: The Mid-West Storage & Realty Co,
leased this same property to the Commodity Credit Corporation-w
lease No, TLl=2-CCC=399~~for the storage of grain., W. B, Walton,
Director of CCC, signed this lease on behalf of CCC.

"The lease carried a notatior that the CCC was obligated
to store a minimum of 2,000,000 bushels of grain at these facilities,
thus guaranteeing certain income to the lessors, which was most
unusual for thiz type of grain storage agreement., It is noteworthy
that while it was customary for CCC to require a financlal statement
showing the responsibility of parties concerned, in this instance
no such statement appears in the records,

"For the 20~month period ending May 18, 1951, during »
the time the CCC utllized these facilities, they paid the Mid-West
Storage & Realty Co. $382,201.11.

"October 18, 1949: One month after the company was in-
corporated and leases had been signed with both War Assets and the
CCC, the five stockholders of the Mid-West Storage & Realty Co.
issued checks to the company for $5,000 each, representing the
$25,000 paid-in capital stock, This means that at the time the
leases were signed with the two Qovernment agencies the net worth
of the company was exactly zero,"

Waste: ‘Amount unspecified,

Source: Mr, Williams, Senator from Delaware, Congressional

Record, September 13, 1951, pp, 11L82,
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DEPARTMENT OF COMMERCE -

PERSONAL SERVICES

"Amendment, offered by I-Ir. Jensen ﬁo the Department of
Commerce appropriation bill/s

‘WiNo part of any appropriation or authorization contained
in this act shall be wsed to pay compensation of any incumbent ap=
- pointed to any civil office or position which may become vacant after
- August 1, 1951, through the fiscsl year 1952: PROVIDED, That this
inhibition shall not apply =

"1(a) to not to exceed 25 percent of all vacanciess
nt(b) to poa:l.tionsfillad from within the agencys;

¢ '"(c) to offices or positions required by law to be
filled by appointment of the: President by and
wﬂ.th the adv:l.ce and consent of the Sana.te;"

I L T T T I.
“ui(g) to the Civil. Aeronautics Adminiatration;
“'(h) to employees in grades CPC 1 and 2,

WIPROVIDED FURTHER, That when any department or agency

- covered in this act has reduced their employment rolls to 80 percent
of the total number on their rolls as of August 1, 1951, this limi~
'hat:l.on may cease to apply.!!

" e o o @

"The Civil Aeronautics Administration has not increased
its personnel in the past number of years, and they have taken on
many added responsibilitles, So, we exempted the Clvil Aeronautics
Administration becauses we tried to encourage those agencies which
havo done a good job in holding down their employees and hence, their
expenditures, Other than that this umendment ils identical with the
' %ve pza\:ious amendments which 1 offered and which this House has

opted,!

Savings: ' Amount unspecified,

" Source: Mr. Jenaen, Repreaent.ativa from Iowa, Congressional Record,
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OFFICE OF THE SECRETARY

* SALARIES AND EXFENSES

N, eethis amendment /To reduce the appropriation for sa=
laries and expenses, Office of the Secret has to do with another
relatively small cu'z. in terms of what in normal times we would think
of as a large Federal appropriation, In the light of this bill per=
haps it is relatively small. It would result however in & saving of
more than & half a million dollars, which is not to be sneezed at."

",. the Office of Technical Service, the Office of Trans=
portation,.eethe 0ffice of International Trade,.,.the Tndustrial

~Evaluation Board,..are excellent examples of agencles which are

riding on the coattails of defense., Each of these offices claims
it has additional burdens as a result of the defense effortesss”

U,4dUnder the gulse of aiding the defense effort these

‘varlous agencles are asking additional appropriationssess"

Savings: §$532,175 /88 shown in the amendment/,

Sowrces Mr, Bridges, Senator from New Hampshire, Congressiomal
Recerd, uctober 8, 1951, p, 1302k, o

Code W L *. LW

~ BUREAU_OF THE CENSUS

"SALARIES AND EXPENSES

"There 1s repeated reference in the justification to maine
taining a tnucleus! of staff, which tacitly admits that the wnit is
overataffed most of the time, So long as there are 1l units in
Current Statistios alone, there will be overstaffing. Clearly,

--Agrioulture, Government, Foreign Trade and Population are separate

operations. But the agricultural wilt!s work is seasonal, Business
and Indugtrila), Statistics units are coerdinate moctivities, Compilaw
tlone are annual, quarterly, monthly, and intermittent, The three
units, Agriculture, Business, and Industrial, agcount for more than
$1,500,000 or one=-fourth of the ocurrent statistics program, They can
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and should be coordinated and the combined Current Business Sta=
tistics budget reduced by several hundred thousand dollars,"

Savings: Several hundred thousand dollars,

- - Source: Mr, Clevenger, Representative from Ohio, in Hearings

: before the Subcommittee of the Committee on Appropria=
tions, House of Representatives, 82d Cong., lst Sesg.,
Department of Commerce Appropriations for 1952, ps 90.

™

* L #

L a ‘Weeethis amendment seeks to save approximately $€00,000
in the /salaries and’ expenses/ Bireau of the Census, In 1920 the
census Tigures showed $23,300,000; in 1930 it was $27,32L,000; in
1940 it was $42,971,000, and {n 1950 1t vas $86,195,000,"

_ "The hearings indicate that there has been :ansiderable
testimony to the effect that they were making progress dovm there in the
department in more efficlent operation, and so on, and each year
they promised more and more economy, but each year the cost goes up
and up and up. So, here is an opportunity to save about $600,000,"

4
Savings: About $600,000,
Sources Mr, Colmer, Representative from Mississippi, Congres=
& . . ' gional Reoérd, July 25, 1951, pe 90L5. e
* % K % ¥
CIVIL AERONAUTICS ADMINISTRATION
° -

GENERAL

#The total rccommended by the committee for Civil Aerow=
nautics Administration is $159,623,000, This is a reduction of
$40,060,000 from the amount of the budget estimates,

"The committee reiterates once again.,.that the governe
y ment should be reimbursed by the commercial airlines for many of
the services,eerendered . eThe federal govermment cannot ¢ontinye
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‘qulﬂn \‘

indefinitely building and operating more and more facilities for
use by the commercial airlines without rece'lving any reimbursement
therefor." .

Savingss $L0,060,000.

; .\'

il

Source: Report of the Committee on Appropriations, House of

Representatives, 82d Conge., 1st Sess,, State, Justice
Commerce, and the Judiciary' Appropriations Eﬁi -

"Mr. STEFAN, I should like to say thateeel made a Btﬂd"
of the justifications for the CAA based on a possible program of.
economy which this camittee /Subcommittes of the Committee on
Appropriations, House of Representatives/ has been endeavaring to
carry out for a period of years, After studying the justifications
and the appropriations that were made heretofore for CAA, I feel that
I should tell the committee that the organization of the CAA could
hardly be more efficiently designed, had it been intentional, to
m :‘.t invulnerable to efforts. at econow or the House\ Appropriatiom

tee,

¢ o nSimilar functions are organized in many small units so

o that it will appear hardly worth while to deal in detail with such
- small figures, Ii tha CAA, therefore, economy must be. hagl in sman
budget cuts,

"To illustrate that,,,.I have a breakdwn, which
I shall ask permissi: to put in the recard, which . uiung wil’l pe oy
asome use to the committee.

"Mre ROONEY. We should be glad to have you do so.

#(The matter referred to is as follows:)

Name of Unit Estimate, 1952 Personnel

. Aviation safety $11,25 57,000 - 1,756
, Operation of Federal airwaya 79575'2,000 12,202
1, Airport development 7€2,000 - 155

24 Aviation devel.opment 318,000 L6

3+ General counsel, 51.,,000 87

- .o ke Aviation inforwation 301,000 - 53
O« Operation of aircraft 2 ,810, 235

6+ Executive direction 655,000 83

7. Administrative services 6, 1?) 000 1,426

8+ Interfunotional 1 609,000 53

J'Theae are what the agency was o¢reaied fore
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"Mr, STEFAN, I feel from my study that there is a
definite duplication of personnel in the items on the tablesss

_nunbered 2 and 53 3, L, 5, and 73 3, 6, and'7,¥

LI | ¢ @ L

0T claim that there is a definite dupllicatior of person=
nel in the sbove items 2 and 53 1, 3, Ly 5, and 73 3, 6y and 7 It
is probable, and a detailed study would probably show, that appro=
priations for the eight items taken as a whole should be reduced
50 percent," . _

", eemy Study indicates that the outstanding cause of ex=
cess expenditures in the CAA is the satellite spending units sur=
rounding the central administrative taskease" '

"The work of 'Airport development! should be drastically .
reduced for 1952 and 1953. No progress can actually be made in ports
because of the material and manpower situation. Furthermore, there are
few if any more cities which should try to support an airport, The
administrative waste of repeated reallocation of funds in order te
try to spend $500 million for new airports is a small part of the
waste, Hundreds of millions will be ultimately wasted in actual cone
struction of inactive facilitles," ' :

Savings: Hundreds of millions.

Source: Mr, Stefan, Representative from Nebraska, in Heari%a

before the Subcommittee of the Committee on Appropriations,

House of zpresentatives, 82d Cong.,, lst Sess., Departe=
me‘.}*h of Ommmerce Appropriations for 1952, PPe 197, ’

L # *

"In this item for salaries and expenses for the Civil
Aeronautics Administration there is a tob«l of over $26,000,000 for
other objects, J.icincing travel, transport~uion of things, supplies
and materials. ejuipment and so forth. A cousiderable portlon of the
reduction made by the committee can be applied to those obher objects
rather than to the operation of the Federal airways. '

Why should the cut be applied practically in its entirety
to operation of the Federal airways? Why cannot reductlons be made in
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. other activities such as: general counsel, operation of aircraft,
"executive direction, staff and administrative services, and so forth,
. For which several miilions of dollars are budgeted? I might point .
* out to the distinguished gentleman that under the appropriation title
_ ~salaries and expenses CAA, there were over 600 vacanciea as of June
: '30, JuBt paﬂti

"Of course, if we were to give them all the money they re=

.quested I have no doubt that they would find ways and means of spende

ing ite One method would be to continue the wholesale upgrading of

| . personnel, I was amazed to discover just the other day that during

the last three years they have increased the number of GS li's and
15's, the generals who are paid from $8,800 to $11,000, from a total

of 73 to 205, Between 1948 and 1951 they have almost trebled the

number of positions in the top-salary bracket, If wo choose, ve can

-~ encourage them to continue until they do not have any privates but so
“far as I am concerned that's no way to run a railroad or an airways
.gystem either. I can't see why CAA needs over twice as many 14's and

“ . 15's as the FBI and seven timas as mamr as t.he Imnigration and Natm'al-

' izatiorz Service. _ )

Savingaa Amount. unspem.fied.

Sources Mr. Rooney, Representative from New York, Congressional
Y Record, July 24, 1951, pe 8986,

 ESTABLISHMENT OF AIR-NAVIGMTION FACILITIES

"Now, then, the question is: Has the CAA done anything at
all about approaching the commercial airlines and the private flyers
and the comunities that should participate in some of this expense?"

“The CAA participates in the construction of administration
buildings where they rent space to the airliness There is a tremenw
dous amount invested by the Government in airfields. There is the
lighting and many other thingse Why should not the communities and
the commercial airlines, who benefit from thies primarily, participate

-in some of the expense? True, in times of emergency, the CAA has this

get-up 80 that the armed services can operate the airways for national

- defense, but in times of peace there should be some participation on

the part of the communities and the commercial airlines because heree
tofore they paid it alll"
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Savingss:s Amount unspecifiede

Source: Mr. Stefan, Representative from Nebraska, in Hearings
before the Subcommittee of the Committee on Appropri-

! ations, House of Representatives, 82d Congs., 1lst Sess.,

* Department of Commerce ﬁppropriatlona for 1952, pe 298,

A,

TECHNICAL DEVELOPMENT AND EVALUATION

sseThe budget estimate of $600,0004.sfor expenses relat=-
ing to the development of improved transport aireraft is denieds It
! was testified that this testing would contribute very little to na=
f ~ tional defense, but would be primarily for the benefit of the commerw
f " cial airliness This type of aircraft development should be carried
: on and financed by the plane manufacturers and the commeruid.l a:.rlinea
rather than the federal government." o g W

Savingss $600,000, :

" Sources Report of the Committee on Appropriations, House of Repre=

& , sentatives, 82d Conge, 1st Sess., State, Justice, Commerce,. *
| and_Judicidry Appropriations Bill, Fiscal Year 1952, pp.
| I5=16,
R
|
1

FEDERAL=-AID AIRPCRT PROGRAM, FEDERAL AIRPCRT ACT

"t ,..Reduce the Federal Aid Airpor'b program by '$25,000,000...
This would affect only the non-military phases of these programse!"

¥ Savings: $25,000,000,

Sources Statement by Mr. Robert C, Hendrickson, Senator from New
Jersey, Harch 31, 1951, ps 2¢

hd ' _, T T

"eeelarly in 1950 the Territory of Alaska, under the provie
sions of the Federal Airport Act, sought to obtain Federal matching
funds from the CAA for the improvement of an airport at Palmer, Alaskas
The law contemplated that both Territorial and Federal funds would be
available for this projecteees"

‘
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N, .4A5 the result of collusion between Territorial apd

CAA officlals there was an attempt to shift the entire cost of
. , the new improvements on the Palmer Airport to the Federal Goverp=
’“ ment. Had the Territorial and Regional CAA officials who handled
i this case acted with the candor and forthrightness which is to be

S -« expected of public officials in thely dealings with each other,

: " neither would have permitted the subtarfuge and deceil which
occurred in this case,! i

ik v . Savings: ‘Amount unspecified,

Source: Interim Report of the Subcommittee on Investigations
of the Committee on Expenditures in the Executive,
Departments, Senate, 82d Cong., 18t Sess,, Palmer,
Alaska, Airport: Project, pe 16,

4 W .
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"Federal Aid'Ailrport Program provides grantsein-aid to
. loecal sponsors for projects at local airports to serve the needs
o .« . .w of civil aviation and nonwtactfcal military air operations, 1In
‘---‘ p view of the emergency situation it would seem advisable to curtail
" 0 this program and limit expenditures to at least the 1950 level
y, Which was $36 million, thus saving manpower and material, for the
‘defense efi‘ort.@nd effecting budgets.ry savings of $48,000,0007 7!

Savingss $L8,000,000, "

Sourca: National Asscciation of Manufacturers, Cut Non-Defense

- Eap xS el .. . Spending Now, Econowic Policy Division Serfes; Wo. L0,
e T Hew_!o__;‘%, rebruary, 1951, pe 9s |

Lo LLE T SRR ot

R I T

The committee requested that an investigation be cone
ducted to determine the basis for certaln allegations of ineffie
ciency, meddling, and waste on the part of the airport branch of
* the (ivil Aeronautics Administration, which allegations had been
) ‘made by a certain employee of the Civil Aerconautics Administration.
| R They were made in a letter to Reprasentat:l,ve Preston last year

o ' C 7 rand claimed that: :
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"1, Information furnished to the committee during hear=
ings on the 1950 appropriation bill, that there were 16 lawyers
assigned to the alrport program of CAA, was incorrect, there having
been seven attorneys in the one region alone,

"2, The airport branch of CAA has wasted monsy by
building airports and administration buildings where not needed
and not uced after compleotion, Examplos glven were buildings at
Bastrop, New Iberia, and Opelousas, La. It wes also mentloned
that the turf strip at Jeanerette, La,, could not bs used after .
completdon because of lack of drainage, ,

"3, CAA officials at Baton Rouge, la., used Government

. cars for pleasure trips, taking their families and claiming allowe
' ‘ances for per diem," ’ _ -

Waste: Amount unspecified,

Sources Mr, Rooney, Representative from New York, quoting
Report of the Investigative Staff in Hearings before
‘the Subcommittee of the Committee on Appropriations,
House of Representatives, 82d Cong,, lst Sess., '
Department of Commerce Anpropriations fer 1952,

DEVELOFMENT OF CIVIL LANDING AREAS
WAIRPORT AT OPELOUSAS

"Let us see what the investigators, headed by a Federal
Bureau of Investigation agent, found out with regard to Opelousas

Lﬁirporg. "

"1This airport, which has concrete runways L,500 feet
long, could accommodate almost any commercial plane, It was cone
structed during 1946=L7 and turned over to St, Landry's Parish
for operation December 1, 1947, The airport cost $807,897,0L.

The Federal share of the cost was {TL6,147.,04s Construction was as

a project under the 'development of civil landing areas! program

EPﬂbl:‘.n Law 216, 78th Cong., lst sess,), Subsequently, as an FAA

Federal aids to aviation) project, the administration building

was constructed, access roads surfaced, etc,, at a cost of $30,331.02,

ggg.fogg x:ﬂ:l.ch was pald with Federal funds, The bullding alone cost
9000,
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"1Tt was completed October 22, 1948, The parish ine
stalled a telephone and an airport manager, The bullding has
never been used for its intended purpose. At one time a flying
school used the field and presumably made some use of the telew=
phone; opening a business in the building. At the present time
there are ten planes permanently based at the field, Almost all
are privately owned pleasure planes which could get along as
woll on a small gravol strip as on a l,500~foot=runwvay-snone of
them need an administration building. There is nothing to ade
minister on this slightly used field,t"

~.Waste: Amount unspecified,
Source: Mr, Rooney, Reprzsentative from New York, quoting
Investigative Staff in Hearings before the Subcone

mittes of the Committee on Appropriations, House
- of Representatives, 82d Cong., 1lst Sess,,

Department of Commerce Appropriations for 1952,
PPe 123=lcle ;

MARITIME ACTIVITIES

GENERAL

"Iet me speak for one moment on the maritime question,
We have some language in here that applies only to what price the
taxpayers are going to be called upon in case of an allw~out
shooting war to pay for ships that the taxpayers have heretofore
bought and paid for 100 per cent with your money=-your money, now,
make no mistake aboub thatweand which the Govermment sold, as
far as replacement value 15 concerned as of today, at 15 cents on
the dollar,." : '

L L] L ] [ ] [ ]

Uesethere were 754 of these cargo ships sunk during
World War II. Here is one, the %Alcoa Leader.! It was built
in 1919, It was sunk on June 30, 19Lli, That would make the
ship ebout 25 years old when it was sunk, It had been depreciated
at the rate of 5 percent for every year for 20 years, So it had
been paid for a long time before it was ever sunk, The operator
paid §210,000 for 1t, and the amount paid by the taxpayers was

Enyear old ship that

$4i35,307 when it was sk, This is for a 2
was depreclated,
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"That 1s not all, During the time that the Covermment
used the ship the Government paid him $1,0L48,000 charter hire,"

L ] L] L) L] ]

"Here is another ship, the 'Techira,! That ship was built ..
in 1920, it was sunk on.July 12, 1942, The aecquisition cost to the
owner was $lb,600. When it was sunk the taxpayers of the United
States paid {256,200 for a ship that was 22 years old, and for which.
the owner paid only $45,000, That is not all, The Government
operated it for only 2 months and paid them an additional $47,800,
That is the sum total of the cost for a 21- or 22-year old ship,

"Hore is another ship, the 'Hon Omu,' That ship was
built in 1919, It was sunk on July 5, 1942. That makes the ship
23 years old, The acquisition cost to the owmer, according to the
Maritime Administration was $127,000. The Maritime Administration .
says that when it was sunk the owner received-~how much? $768,000,
' Let us see how much the Government paid in addition to that for
‘charter hire and fees during that time, The Government only chartered
it for about L months and they paid $129,615 extra beside that ° "
$768,000,0 - . _ |

-Savings; Amount unspecified, |

 _Source: Mr, Thomas » Representative from Texas, Gongresai:onél

Record, May 3, 1951, ppe 4920, L921,
#  # #

HesoWWe are simply pyramiding our expenditures, First,
vwe glve money and materials to the Marshall plan countries for
bullding new shipsj and then we subsidize the sale of existing:
merchant vessels at far below costj then we have to subsidize a
whole new merchant-marine construction program, Where are we ever

. going to 5top?.e."

Savings: Amount unspecified,

Source: Mr, Wherry, Senator from Nebraska, Congressional
_ Record, August 21, 1951, p. 10668,

4#* * #*
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",eel callsseattention particularly to one specific
salesessafter the outbreak of the Korean War, advocating a con=
+ tinuation of the sale of ships, particularly 10 ships, to the
Great Lakes shipping industry, at a price of about $100,000
. apiece =~ ships which cost us nearly $7,000,000 or $8,000,000
~ aplece to construct, ships which had never been used at all,
new snips, We sold them, or we practically gave them away,
following the outbreak of the Korcan War. Today we are recon-
structing identical ships, at the cost to the taxpayers. There
is no Justification for that having happened following the ouf-
. break of the Korean War," '

Waste: Millions of dollars.

Source: Mr, Williams, Senator from Delaware, Congressional
Record, August 21, 1951, pe 10667, ' '

OPERATING=DIFFERENTIAL SUBSIDIES -

& v . "seeThe committee was advised that the outlook was most
encouraging and that profits should be sufficient to enable fuads
required for this purpose to be reduced by $15,000,000, The com=
mittee has therefore included in the bill $20,000,000 for operating

P differential subsidies instead of $35,000,000 as proposed by the
budget /Tor Maritime Activities, Department of Commercef !

Savings: $15,000,000,

Source: . Report of the Committee on Appropriations, House of
Representatives, 82d Congs, lst Sess,, Independent
Offices Appropriation Bill, 1952, p, 26, ‘

STATE MARINE SCHOOLS

- ",4¢The bill contains $683,000 for this purpose which
18444$112,000 less than the budget estimates,yeThe reduction of
$112,000 in the budget estimate is due to the denial of a prow
posed increase of $102,000 in funds requested for the maintenance
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and repalr of vessels loaned to the states, and to a further
reduction of $10,000, consisting of a cut of $2,500 for outeof=
state students at each of the state schools located in Callfornia,
Maine, Massachusetts and New York." '

»d Savings: $112,000,
— Source: Report of the Committee on Appropriations, House of

Representatives, 82d Cong,, lst Sess,, Independent
- Offices Appropriation Bill, 1952, p. 28,

3

REPATR OF RESERVE FLEET VESSELS

",.eThe bill contains {5,525,000 for this purpose which
is $975,000 less then the budget estimate. The committee has
based its redwc tion in this item primarily on the substential

. number of vessels to be taken out of the reserve fleet during the
next fiscal year thus relieving the Maritime Administration from
care and upkeep of such vesselSssse"

» T ~ Savings: -$975,000,

, .+ Source: Report of the Committee on Appropriations, House of
Representatives, 82d Cong., 1st Sess,, Independent

' 7. offices Appropriation Bill, 1952, pe 27

¥ % & @

BUREAU OF PUBLIC ROADS

GENERAL

_ Why should the taxpayers of the United States of America
1) build them /Yoads/? I know we are building them /Foads/ in Central
- and South America, We have a peculiar idea in America as te what

we can do and what we should do in the worlde There 1s more yeason
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for Alaska than some other places like the one road I saw being
built in Trinidad over the mountain,. about 8 miles of road over
a high mountain to a beach,

UThe United States taxpayers bullt it because our
sailors took the beach of an exclusive club with some 20 members,

"Then we built a highway over vhe mountain,

"We in the Appropriations Gommittae do not get all the
facts at times," .

Savings: Amount unspecified,

Sources Mr, Ferguson, Senator from Michigan, in Hearings
. before the Subcommittee of the Committee on Apw=

propriations, Semate, 82d Cong., lst Sess ] Departments

of State, Justice, Commerce, and the Juaic
Appropriations {‘-’91'”19521 Part I, Ps (356

 FEDERAL-AID POSTWAR HIGHWAYS "

"1,qeReduce,,sthe Federal Ald Highway program by

~ $150,000,000, This would a.f;feot only the non-nilitary pheses
of these programs,!"

Savings: $150,ooo,ooo.

Sources Statement bzr Mr. Robert C, Hendrickson, aenator
¥ a from New Jersay, March 3Ly 1951y Pe 24

INTER-AMERTCAN HIGHWAY '

"You have no right to tax all the people of America te
go into_a foreign country and build highways /Inter American

~ Highway/ as we are doing it here,"

LI T Y
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~ would not 1ike to be held to precise detail, but we test about

"I am perfectly willing to make loans, to make arrangew
ments to do this job, but I camnot see how we can tax the people
of America when we all have communities =» we have them in our
State == where we need highways. '

"Just like when I was in Seoul, we were buying streetm
cars for the people of Seoul and giving them to the municlpal
railway there because they were crowded, Well, my own clty
hasn't sufficient transportation, the great metropolis of Detroit,
and the Federal Govermment cannot go and buy streetcars for those
communitliesg : :

UThat 1s what 1s wrong."
Savinga: Amount unspecified,
Source: Mr, Ferguson, Senator from Michlgan, in Hearings

before the Subcommittee of the Commlttee on
Appropriations, Senate, 82d Conge., lat Sess.,

Departments of State, Justice, Commerce, and
the Judiclary Appropriations -i'or‘I?SE, 'lga—i"i Ly
Pe WLTe. e '

NATIONAL BUREAU OF STANDARDS

RESEARCH AND TESTING
T will mention some very round numbers for which I

$1,000,000 worth of paints a year for the Government, We reject
about 30 percent of it. The Govermment, however, buys something
of the order of $100,000,000 worth of paint a year and the great
bulk of that is not %eated. I contend that if we are rejecting
about 30 percent of $1,000,000 worth of paint a year, that is s
fair Gallup poll way of finding out that is about how It rums

and therefore I wuld be willing to take the position and try te
support it that the CGovernment is losing on about $30,000,000
worth of paint every year by not having un adequate testing program
on that commodityeese"

Savings: $30,000,000 annually,
Source: Dr, Condon, Director, Natlonal Bureau of Standards,

In Hearings before the Subcunmittee of the Committee
on Appropriations, Senate, 82:1 Cong., 1ot Sess,,

Dopartments of State, Justice, Commercey and the
Judiclary Appropriations Tor 5952, Part 1, Pg 5L
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INLAND WATERWAYS CORPORATION

‘ ,  "GENERAL

WSenator CORDON, What about turning this operation
nland Waterways Corporatiop/ over to private enterprise?
at is wrong with that?

~3

"Secretary SAWYER, I cannot get a decent oifersses”

"Senator CORDON. Do I understand that you run boats
and also operate a rallroad and that the rallroad makes a profit
and the boats suffer a losu?

Secretary SAWYER, That is right-o

"Senator CORDON, Yet other people operating boats malm
a profit and meet your ratesa?

"Secretary SAWYER. I am not too sure how much of a
profit they make or in what way the rate structure is comparable,
‘ - T would rather have that discussed by Captain Ingersoll, who is
- ¥ the active head of the company. I will be glad to get you g
3 : statement with reference to the offers we have had 1f you would
y like to have that,

"Senator MAYBANK. Do the other barge lines make a profit?w

] L ] [] [ ] [ ]

"Mr., INGERSOLL. The three principal barge lines with
whom we compete out of 125 on the rivers at the last report were
stated in the ICC proceedings to be making an average of a.hout

© 17 parcent on their invested capital,."

"Secretary SAWYER.eelf the Congress tells me that I
; should stop operating this, that I shall not spend any money on
W , new equipment, and let private carriers handle it, frankly, I
' would be very muoh pleased, It is not a very pleasant operation,
s We do not have enough vapital, We have poor equipment and we are
| trying to glve this servi e, which is not profitablesses" -

]
o ~ Savings: Amount unspecified,

Sourcet Mr. Cordon, Senator from Oregon, in Hearings
before the Subcommittee of the Commitiee en -
Appropriations, Senate, 82d Congey 1st Seesyy

Indeﬁndem ngg_geg Aggrogxiationsl 1952,
PP- [} ) .






