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FEAERAx SEOURM AGENCY

11 6 9.Specifically, a realistic budget would ignore every,
new program; for instance, such items, which are included In the
budget now submitted tows, as .. .socialieed medicine, . . .."

Savings t Amount unspecified . .

$ourcet Mr. Bridges, Senator from New Hampsh~►e,~Oon ressionall
Red, January 23s1951, p, 593 ..

It I This is not the time, therefor e# for inoreases in non-
'defense expenditures as the President correctly said just a few dayis
ago when he called for a reduction of .such expenditures .

II INow we-find his domestic civilian budget up fro m
$8,100,000,000 to $9,800,000,000, compared with $3,600,000,000 in 1946 -
for similar purposes . Instead of a reduction therefore we have a n
increase which imperils the nation's essential unity behind the defense '
program and could, well be the straw that broke the 'camel's bank .

ni Moreover, the proposals for socialized medicine . .•are just
the beginning if they should be adopted they would mean an increas e
very soon of 410,000,000,000,'which s an utt.erly unsupportable
burden on the .people .

"'The Wection of. . .the socialized medicine scheme which
would destroy the standards of medicine in the country, as well a s
other measures is a serious venture into politics which we canno t
afford when our national existence is In .peril., l n

Savings : 'Amountunspecified.

Sourcet Mr. Thomas Eo'Dewey, Governor of New York .9 ao quoted 1p
New York Ti,meat January,17 P 1951, p. 13 .



-425-

"I recd f'roa4 the testimony gtiven on the bill ~. 445, to
amend the Public Health Service Act to authorize assistance to State s
and their subdivisions in the development and maintenance of local
public health unitsp and for other purpose) on May 10 and Us 194 92
when the bill was pending in the Eighty-first Congress . There were
no hearings on it in the Eighty-second Congress, This testimony will
be found on page 45 of the hearings . The senior Senator from Illinoi s
(Yx. Douglas) was addressing a question to Dr . Scheele , as follows :

InSo with X80,0000000 of Federal money, you would have
$160sOOOa0g0 of State and local moneys, or a total of $240 ,0000x000 . )

"That referred
treasuries: which . as we
out of the pockets of the
money except as it borr
the bill, wills when it i
corners of, the country,

to $16000003000 out of State and local,
know$ have no money except as they siphon it
taxpayers . The Federal Government has no

we or it obtains it from the taxpayerso S o
s finally translated into action in the
cost john Q9 Taxpayer 9`240 0000,000 a year#".

"Something was said to the effect that the enactment o f
this bill, would not greatly expand personnel . . .ol wonder what the
money is to be used for? Obviously there are going to be some facilir
ties, Obviously there is going to be the need of lights heat # and
power. Obviously we are going to have to locate the personnel some -
where. Obviously there are going to be paper clips rubber bands o

"some waste papers paper tabs, and that sort of thing . But in essences
very much of the money will be devoted to personal, services and t o
traveling expenses from one area to another, and this will be don e
at a time when the emer nov, agencies of the Federal Government are
increasing in umber by Iftpe .and bounds, "

Savings : $240,000,000 •

Source: Mr . Dirkeens Senator from Illinois $ Congressionn 't
Remd$ March 15., 19511 pp . 2551, 2.5530

n . . .the third reason why I am opposed to the bill 91mergeney
Professional, Health Training Act of 1958 is that this programs like
every other program of which I have had any knowledgep will grow .
Such programs have an interesting way of snow-balling, In this Instance]
while there is an estimate for 6,000 doctors a years it will be ob -
served that the figure will be built upy and there will be demands fo r
additional funds for schoolss additional funds i'or construction, an d
additional funds for equipment ) as we go along .



"Increased enrollment, according to the folder from whic h
I have been quoting, was supposed to cost an extra $18,000,000 ove r
and above the $40,000,000 estimated for the normal requirements unde r
the program . There was an estimate of $330s000,000 for buildings,
and then it became larger . The propaganda folder which was issued
sans that to take care of this increased enrollment of 22 percen t
another 044sQ00,000 will be requtrede All of that . .ols on the basis
of preinflation figures .aae1 1

"The next reason for my oppositionoosle that there to present
Qapacity for qualified students . . .9 1 1

Savings : Amount unspecified .

Source ; Mr . Dirksen, Senator from Illinois ,, CoE ressional , Records
October 3, 1951s pp . 3.2797, 3,2798 .

Item

	

Proposal

IIFSA grants= Grants for hospi+-
tals$ vocational educatiQuo
venereal disease, health assist-
ance, etc .a now are on a formi4a,
basis . Thus emergenny needs
require additional appropriao ,
tion.

Amend grant laws to allow flexi .-
bil#y in allotments to give
proper emphasis to critical defens e
areas and for special, defense
purpope o ll

Savingpz $25,000,000 annually (as shown in table tin source) .

Sources Staff of the Joint Committee on the Economic Report#
Report of the Joint Committee on the Voonomic Reports
Senate, 82d Conga, lst Bess . Januaa 1951 Economic
R2port of the Pres~.dent, p ~3 '~ "'"

	

~"'"

"Let me remind you that President Truman, in hU state
of the Union speech, made this statement, and I quote :

" I The Government, must practice rigid economy in it s
nondefense activities, Many of the things we would normally do mus t
be curtailed or pootponedoP.
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"I charge that President Truman violated that pledge whe n
he included in his budget such dangerous and extravagant proposals

as . . .the vicious scheme to socialize the practice of medicine .,,"

savings : Amount unspecifled.

Svuroe ; Address by Mr, Martin, Sonator from Fennsylvapla, a s

inserted In the Oonres*stonal Records February 27, 1951
pP• A103~-04036,`

" . . .very briefly x should like to make a general statement
as to why T am opposed to this bill Omergency Professional Healt h

Training Act of 195 :VA Although 1 Joined in the introduction of the

bill, it seems to me that the conditions have entirely changed sinc e

the bill was drawn three years ago . The bill would add approximately
$50s0003000 or .4 60,000,000 a year to the. budget of the Gove=ent

for the next 5 years ."

11 0 .,1 believe we have reached A point in the mobilization

program where we cannot afford to undertake any new program unles s

its emergency character can be shown beyond apy question of doubt ."

"it is claimed that the program outlined in the bill is a n

emergency program . . .,l: do not see that it Is . We are providing for a
study for 2 years, to determine what the medical education should be p

and whether the Federal Gover .mment should take th-10 step into a per-

manent subsidy of medical education .

"The only emergency x can see is that more doctors are needed
for the armed services . Any persons who start their education now wil l

not be doctors for 6 years, so for the immediate emergency program
this bill could be of no avail ."

"There are . . .provisions in this bill which should be noted .

There is a provision for scholarships for doctors, nurses, and dentists .
There is not the slightest emergency requirement for scholarships for

doctors . . . .There are more applications for entrance to medical school s

than the schools can handle, .o .There is no need for a scholarship
program fox, dentists at the present time."



-4z8-

" . . .There is an entirely separate nurse bill now pending in
the Eouse of Representatives . There is als6 a provision to encourage
the emergency education of nurses in a bill which we recently passed .

"So far as construction is concerned, I cannot see any mor e
emergency in that regard than in the case of any other construction.
In tact, there is every good reason why at the present time, with th e
tremendous demand of the military for every kind of construction s
we should not encourage the construction of other kinds . "

Savings : $p50,000,000 or 060,000,000 in 5 years .

Source : Mr . Taft, Senator from Ohio, Congressional Record ,
October 3; 19510 pp * 12817,, 1 . }

11 9901f that military program is necessary and if we have t o
spend from 001000,000,000 to $90,000,000,000 a year on the military
program for the next two years, then it seems to me we must abando n
many of the major programs we have aontepplated ., 90P

"In the pending amendment . .,the proposal is that, instead
of giving the medical schools $500 for each regular student and ~ ;L 9000
for each additional student, they shall be given $MO for every exist
ing student, plus $ 2 .,000 for each additional student, or a total of
x2,200 for every student over and above the average number they have
had in the past' "

11 0491 think some incentive in that direction is proper, but
'to pay theca 02,200 seems to me completely ridiculous . The cost of
educating a student is about $2500 . The tuition throughout the
country runs from 0500 to $700 . If the medical schools get a 0700
tuition and a $x2,200 payment from the Government, they are going to
make a•profit of $400 or $500 on every one of the additional students .
It is an incentive and a prize offered to these institutions t o
undertake to accept more students than they can handle properl.y,•and
to reduce the general standard of medical education--sand the Federal
Goverment Would pay them to do that . It seems to me it a a great
mistake,,"

Savings : Amount unspecified

Source : Mr . Taft, Senator from Chi,), Congressional. Record ,
October 4, 1951, pp . 12843-12844 .





° HOUSING ANA COM4UNITX (DEVELOPMENT

.gWith respect'to housing and community facilities (in-
cluding mortgsga :~Urchaoseb)t adequate, , war effort precludes »ones- '
.,sential housing construction .' This program alreactr'has been curtailed.

"'', It should ;be, ellmixiated with the 'exception of essential defense
housing. No new, .;'moneV 'woul.d be provided$ but re turns from previou s
loans ,should meet the 'cost 'of housing for the war effort and financ e
State 'and loodl shelter graats . . Repayments in these' programs >c1urin9 '
fiscal „

yea ?' 194 ~'~when be , war°evaded, ,exceeded M~nditures .

Savingsa . 0?,0009000 "fas ,'derlwed from table' on ,pext 'page) .

~'Souroe "; , Mr. Ord,' Senator ”,fmm'`Vir ~.nia, ~~Cqn ressional Record s
i

	

M!-ehr

	

5, ;1951, p, •

"Housing subsidies'p the 'Chamber Cof " Commerce of the United
State finds ' could b3 chopped b,y'4300,000 j,000A leaving only, $0,0 0,»'` `
000 to compete for xcarce de'fenses ,materiaJ~s,~~ .'~

	

"

Savings : $300,000,000 .

Sources Chamber of Coennerce of the United States, as reported in ~
Nation's basinesof V,ol ., 39? . No ."6~ June, 1951, ; p. $8 .

'Wake that element in the Federal government known as
'Housing and Community Development .' In all 'the growth of this couna
try.' from the time that it was first conceived as a republic: up 'to
the start of World War II, and afterwards during 1945 and 1946 the
people individually or collectively built 'their own houses and de-
veloped their own communities . Aid from government vas small o r
absent. In the 1950 budget our government provides for 6],,329,000, _
000 of :public mongr to be spent for housing and community develop ",ment. I am not going to argue whether all or what part of this
should be stopped at a time when we are spending more than we ca n
take in. I only point out that before the war the amount in th e
Federal budget carried under the heading 'Aids to Private I'iousing l
was $14 )000 000 whereas today the amount under exactly the san e
heading is 61,027,0002000. . 4 '



Redactions in strictly d-^estic civilian eVenditures - By programs within major function s
(In millions of dollars)

Fiscal years

Functions and categories 1946 1950 1951
Truman
request Byrd pro-.

actual actual

	

estimate 1952 posal 1952

B. Housing and Community Development

no Defense and civ'_1 defense housing (FCDA & RFC) 6

	

34 -- 6 15 4430 (500)a
Aids to private housing s

Housing and Home Finance Agency '
12. Federal National Mortgage Association -- $579 189 -530 6-530
13. Federal Housing Administration -13 -30 -6 -5 -5

-14. Home Owners' Loan Corporation -275 -242 -80 -- "-

	

t
15. Other -- 5 7 -11 -11 ;
16 . Veterans' Administratiorit

	

direct loans -~ -- 73 -5 -5
17. Farm housing (Agriculture Department) -- 12 28 23 --
18. Reconstruction Finance Corporation -45 -25 -40 •20 -20

Other housing and conaunity development programs: -
Housing and Home Finance Agency s

-

	

19. Public housing programs 43 -37 158 -138 -138

	

=
20. Loans to educational institutions

	

= --

	

- --' 1 36 -,-
21. Slum clearance and urban ddvelopment -- -- 10 --

	

''
22. Advance planning loans and other -- 4 32 -

	

15 --
230 Reconstruction Finance Corporation 3 -6 3.4 24 --
24 . Other (including Interior) 73 1 8 14 --

71otal housing and cou snmity development -180 261 409 -102 -209 J

A* No new money to be provided.

	

Expenditures to be exclusively out of receipts from previous housin g
operations.

Sources

	

Nr. Byrd# Senator fran Virginia, Congressional Record February-5 . 1951, p. 957a- . '



"No one can tell me that in time of urgent need such as
we now are facing, that th :se sums cannot be very substantially re-
duced, if there is a will to do it . "

Savings : Amount unspecified.

Source. Gen. hrehon Somerville, "Korea & Taxes," Commercial and
Financial Chronicle, Vol . 172, No . L942, eptember71 , 1950 ,
p. 1018,

i

PUBLIC ROUSING PROGRAMS

GENERAL

" . . .the Lustron Corp ., formerly one of the Nation's lead .
ing manufacturers of prefabricated houses, is located near Columbu s

$
Ohio . This great plant has been shut down for over a year ."

"Through loans made by the RFC, the Lustron Corp . owes the
Federal Government some 637s500s00G . Lustron officials have come up
with a proposal to reactivate the plant, reschedule payments of thi s
loans and repay the moneys over a period of 6 to 7 years .

", . .certain high Government officials are planning t o
scuttle Luatron and give it to the Navy to convert into an assembly
plant for airplane frames .

"Now, I am not concerned with the issue of whether or no t
Lustron should have had the loan granted them in the first place .
The fact still remains that here is one of the most modern plants
equipped to produce critical, housing ever constructedo equipped wit h
$15,500 #000 worth of valuable-and modern machinerys'standing idle ? "

". . .the Federal Government is at present paying $39 per
square foot for housing f outside continental United States? Lustro n
gill erect their houses in Alaska and other out-of-country bases of
the United States for $25 per square foot. A mere saving of some
$14,000 a unito"
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"Reactivation of the Lustron plant will enable the tax -
payers of the Nation to recover the 637,500,000 already loaned t o
the corporation . Not to mentioned a saving to the Government of
from 66,000 to $14,000 per unit for each house constructed . Lustron
could save the Federal, Government annually better than $500j,000p000 . 1 1

Savings : $37 2500,000 in unpaid loans and $500 P000s000 annually.

Source : Mr. Hays., Representative from Ohio, Congressional Record
February 5, 1951,9 pp. 1039, 1040 .

ItHe is asking for the construction of 75,000 public housin g
units which, very evidently could not be built for under $600,000, r
000 . 11

" . . .the President, instead of promoting these socialisti c
and destructive measures and demands, should cooperate with the ef-
forts that are being made to get rid of enormous expenditures ., .o "

Savings : $600,000,000.

Sourest Mr. Taber, Representative from New York $ Congressional
Record, January 2 3$ 1951y . A338 ,

"This kill CDefense Housing Act of 19517 is not necessary .
It is dangerously inflationary . . . .There is no limitation upon the ,
authorization of the amounts required by the Federal Grvernment fo r
the building of any buildings or houses or facilities under the pro -
visions of this act . The only limitation on the program is the
amount of money which might be appropriated later on in the name o f
defense when the planning has already been done and perhaps commit-
ments have been made arid. the contracts already executed, when they
come before us as an obligation on the part of the Federal Governmen t .
to make available the money .

"Already they have budgeted $150)000,000, in the budget
which was sent down here, for this bill . Oven before the authority
was granted they have budgeted $150,000p000 for this bill . "

"I call attention to the fact that this bill would activat e
the Federal Government to build these houses when private enterpris e
could not or would not build them ."
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Savings : $150,0001 000 .

Sources Mr . Wolcotts Representative from Michigan, Congressiona l
Ree000~rd j, March l4s 195;; pp. 2498, 24n .

URBAN DEVELOPMENT AND REDEVELOPMENT

HOUSING AND HOME FINANCE AGENC Y

" . . .There is little evidence of .p .economy in the budget
message . 9 . .it is disappointing to see the old Truman spending pro,-
grams reappear under the guise of national defense, ., "

" . . .we find that the budget for .slum clearance is to be
increased as a defense measure. . . "

Savings: Amount unspecifi,ed e

Source:' Mr. DI Ewart, Representative from Montana, Congressional
Re_ ccordp ,7anuary 19# 1951s p. A281 .

DEFENSE HOUSING, COMMUNITY FACILITIES AND SERVICES

FUNDS APPliOPRIATED TO THE PRESIDENT

". . .when the ational Defense Housing and Community
Facilities and Servicepbill first came to the attention of the com -
mittee it contained an item of $25,000,000 which could be kept in a
common fund, and to be used for administrative expenses, for th e
operation, maintenance, improvement, and disposition of properties .
There would be a tremendous disparity . . .between a $2 5 PO00,O00 fund
for administrative expenses, as against a total capital expenditure
of $110,000,000 1 The committee in its wisdom saw fit to make th e
amount to be expended on community facilities about $60$000pO00 and
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to finance housing under this title, 050,000y000 . The total would
be $110y000,000 . There would be no good reason . .oto leave as much
as 425 .,000 . 000 in that common fund .

"It has been my experience over a long period of time that
when money is left in a residual fund which is subject to administra •
tive expense and to withdrawals for a variety of purrro sae, one o f
two things usually happens, not always, but T have seen it happen .
The first, of courses is a material addition to personnel over an d
above an agency's normal needs . Secondlys it can become the sourc e
of waste . .1 would rather not see such temptations provided in sub- .
stantial form in a piece of legislation . I thinks therefore, there
is much to commend the amendments reducing the fund from -',051000s000
to 65y000y000, so that the remainder of the fund will then be carrie d
into the miscellaneous receipts of the Treasury and,be available for
all proper purposes . "

Savings : $20s000s000 .

Source : Mr. Dirksen, Senator from Illinois, Congressional Record.
April 9s 195ls p . 3575.

11 . . .the other body in its deliberate wisdom provided fo r
660p000yOOO as might be necessary to carry out the provisions and
purposes relating, to community facilities and services in critical
defense housing areas.

"The Oommittee on Banking and Currency of the Houses with.
out being requested by anyone, and without any testimony justifyin g
it, Arbitrarily raised the $60 # 000 .9 000 to $100s000s000 . . . . "

" . . .likewise . . .the other body had provided for $50,000 000
with which to build houses in critical areas . The Committee on tQ .
ing and Currency likewise, without any justification upon the basi s
of any testimony, arbitrarily increased that $75,000000 . Fo we are
given an opportunity here in the interest of economic stability an d
in keeping with the recommendations made upon the floor of the Hous e
repeatedly and also in keeping with the recommendation of the Join t
Committee on the Eccnomic Report to save a total of $65,OOOsO00 . . . .
This was a 2 year program . We have adopted amendments here restrietm
ing the nro gram to 1 year . So theoretically all they need is hal f
of 460j 000s000 for racili,ti,es and half of $00= 0 000 for housings . * ,"
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Savings: $b65,000,000 .

Source : Mr. Wolcott, Representative from Michigan, Congressiona l
Reecco~rd~ August ,15, 1951, P . 102$9,
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1DUCATION AND GENERAL RESEARCH

GENERAL

" . . .With respect to education and general research : this
item includes an increase for scientific research directed to th e
war effort which is not evident in the rounded figures . Other items
remain virtually unchanged from the present except a reduction in
funds for the census . "

:

	

Savings.: 049,000x000 ' (as derived ; from table - on- next page).

Sources Mr. Byrd, Senator from Virginia ., Con4ressional, Records
February 5, 1951s p• 956 •

PROMOTION OF EDUCATION

FEDERAL SECURITY AGENCY

"The President has again asked for $300 million for federal
aid to education. He has asked for a 'contingency fund' (its purpose
,completely undefined) of $175 million . He has asked for many mil-
lions for new federal steam and water power plants and transmission
lines. He has renewed his request for construction of the St .
Lawrence Seaway. Savings on all these might well top $600 million . "

'iSavings ; 8300 1000,000 in aid to education.

Sources , "The Unbelievable Badgets" Barrronn'' ,s, , Vol. XXXI # No . 4s
January 22p 19%$ p• 3+

11 . . .4'9en . ByrI7 also would take the $300,000,000 for Federa l
aid to education out of the budget . . . .

"'To subsidize education regardless of cost,' he said,
twould be one of the greatest disasters .' About $300,000,000 would
be 'just the beginning, a drop in the bucket,' he added,!'



'Redactions in strictly domestic civilian expenditures - By programs within major functlans

(In millions of dollars)

Fiscal years

Functions and categories
Truman

_

	

1946

	

1950

	

1951

	

request

	

Byrd pro-
actual

	

actual

	

estimate

	

1952

	

posal 1952

C. Education and General Research

Promotion of education :

	

Office of Education:
-25. General aid for operating elementary and

secondary schools - - $ 290 -
26 . Vocat- onal education $ 27 $ 27 $ 27 27 $ 30
27 . Education of children on Federal property _

and emergency areas - :

	

- 39 106 Ito
28 . Other programs - 14 8 8 5
29 . Educational aid to special groups 13 5 7 8 8

	

t
30. Library and museum services 6 9 11 12 6

General purpose research:
31. National Science Foundation 34a - - 3 4,a
32. National Bureau of Standards - - g 12 31 (a)
33. Seventeenth decennial census (Commerce) 8 42 32 10 5
34 . Other (including census Eareau) 8 7 8

Total education and general research 88 114 -143 483 - _- - 134

a. 1946 budget included large expenditures within the "education and general research" category for wartim e
scientific research and development, and these ther<sfore are accounted for in the 1952 proposals for ex-
penditure in this category, "

Source: Mr. Byrd, Senator from Virginia ,, Congressional Record,. February 5, 19519 p. 957. . . :
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Savings 0300,000,000 .

Source ; , Mr . Harry F. Byrd, Senator from Virginia, as reporte d
in The New York `rimes, May 2, 1951, p• 35 •

" . . .There is little evidence ofeeeeconomy in the budge t
messagee . . .it is disappointing to see the old Truman spending pro -
grams reappear under the guise,of national defense . Among those* .,,
are :

"Federal aid to education, $3000000,000 . "

Savings : $300,000,000 .

Source : Mre D I Ewart, Representative from Montana, Congressional
Record, January 19, 1951, .pe A281„

"It is recognized that proposals to provide increased
training for medical personnel, to improve local health services ,
and to prov .-".de general aids to States for school operation an d
maintenance are designed to promote defense expension by improvin g
human resources and human productivity ., So far as Federal partici-
pation is concerned, however, these proposals probably will have t o
be delayed but only for a minimum of time and subject to frequen t
and careful reexamination . The Government has undertaken so larg e
an armament program, and the prosperity generated thereby has i n
turn so greatly aided the budgets of various State and local govern -
ments, that the traditional local methods of financing education and
medical aid and public health should again be more fully relied upon .
In a period of inflation and long-run strain upon the Federal ex -
chequer, the role of the Federal. Government with respect to Stat e
governments might well be reversed, leaving the practice of Federa l
aid to States in abeyance• The long period of preparedness ahead
is the time for maximum State and local assumption wherever posnibl e
of local, governmental burdens, including local defense programs . "

Savings : Amount unspecified.

Source: Staff of the Joint Committee on the Economic Report ,
Report of the Joint Committee on the Heonomlr- Report ,
Senate, 82d Cong., 1st 5eos ., January 19 1 Duonomic
Report of the president, po 14#
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Item

	

Proposal

"Education

"Vocational education : A permanent

	

Repeal permanent appropri -
appropriation of 7 95 million re-

	

ation, putting under an-
quires use of money for training

	

nual review. Repeal al-
salesmen, etc f rather than for

	

lotments by categories ;
needed defense workers

	

of training."

Savingst $2$000#000,000 annually (as shown in table in source) .

Source: Staff of the Joint Committee on the Economic Report ,
Report of the Joint Committee on the Economic Report
Senate, 82d Congo, let Sees . $ January 1951 Economi c
Report of the 'resident,, p . 92.

"bet me remind you that President Truman, in his state of
the Union speech, made this statement, and I quote :

""The Government must practice rigid economy in its non-
defense activities . Many of the things we would normally do must
be curtailed or postponed . '

"I charge that President Truman violated that pledge when
he included in his budget such dangerous and extravagant proposals
as . .,the outrageous proposal to place education under Federal ragu-
l$tiono .o "

savings : Amount unspecified. .

Source: Address by Mr. Martin, Senator from Pennsylvania, a s
inverted In Congression Remd, February 27o 1951 ,
pp t A1035-A103b.

" .o .a resolution adopted at the annual convention of th e
Wisconsin Seed Dealers Assoctation owlebruary 5 . o , o
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I ' lWhereas President Truman previously promised
the utmost in economy in ordinary Governmen t
spending; and

Whereas the budget includes many of the pe t
political spending programs hitherto advocate d
by President Truman, such as Federal aid t o
education . . .

Nowp therefore, be it

HgSOLVLD, That the Wisconsin Seed Dealers Asso -
ciation hereby express their opposition to
President Truman's unrealistic budget and de -
mand congressional action to slash out of it all
proposed spending not directly necessary to
national defense and preparedness ; . . .,! It

Savings : Amount unspecified .

Source : Resolution of the Wisconsin Seed Dealers Association;
Congressional Record, February 28, 1951 ; p. 1692 .
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AGRICULTURE AND AGRICULTURAL RESOURCES

GENERAL

" . . .Specifically., a realistic budget would ignore every
new program; for instance $ such items$ which are included in the budget
now submitted to us ., as additional subsidies to agriculture . .e"

Savings : Amount unspecified*

Source: lire Bridges., Senator from New Hampshire., Congressional
Rêcords January 23s 1951., P* 589 e

'"Jith respect-to agriculture and agricultural r;Qources
(including Commodity Credit Corporation)A reductions in this item
are principally in "Commodity Credit-Corporation price supports an d
nonessential rural electrification construction . ' .Price support re»
ceipts this year are exceeding expenditures . If food subsidies have
to be imposed ., auob as they were in World War II# price-

.
support re-

ceipts should meet the cost as they did at that time . The reduced
figure contemplates expenditures for rural, .,,electrif4,cation constructigii
essential to the war effort• "

Savings : $604*0000000 (as derived from table on'next page) .

Source : Mre Byrd$ Senator from Virginia$ Congressional_Record,
February 5, 1951# Pe 956.

111 ,9eagricultural aids and subsidies should be reduced by
at least $1 billion.,* "'

Savings : $1.,000.,0003,000.

Source: Chamber of Commerce of the United States.,Economic
Research Department ., "Tightening Uncle Sam's Belts "
Economic Intelligence: No. 310 February., 1451 ., pe 2.



(In millions of dollars

= Fiscal years

Functions and categories 1946 ------ 1951
Truman
request

97W pro=
posal. .actual actual estimate 1952 1952

D. Agric ilture and Agricultural Resource s

Stabilizatijan of farm prices and income: =
35. Com-noaty Credit Corporation, price

support supply and purchase program s
(net) $1s329 $ 1,606 -296 238

36. Removal of surplus conodities 25 96 92 75
5;

	

c
37 . Iuternationai wheat agreement - 16 117 3115 315
38. Sugar Act 54 60 .61 70 70

	

i
- 39. - - Federal crop insurance and other +285 7 -8 6
-40. Financing farm ownership and operation 30 146 3,57 1111 - 15
41. Financing rural electrification and -,,Plephones 85 294 312 269 100

Agricultural land and water resources :
42. Conservation and use (including admini^

trative expense accounts) 331 275 309 304 300
43 Soil conservatien service and flood control 39. 61 65 63 25
44• Resear_~-_h and other agricultural services 137 163 161 348 - 150
45. Fool subsIcUes (CCC and BFO 1,634 ~- — ..

Total agriculture and agricultural
_ resources $ Vol 2,7$4 $ 986 $1,429

	

_ -$_ 825

Source: Mr. Byrd, Senator from Virglmia ., Contressional Record, February 5, 19519 p. 957.
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a . . .we also have to cut where it is closer to our heart •
Few programs mean more to me than soil conservation ., but now,
direct payiretas to fariders should be reduced ch-auticall,y. This is
true of most of our agricultural programs . By deflating adminis-
tratirve expenses and reducing the scope of the project s ., we could
save half a billion,"

Savings : $5003000,000 .

Sources Paul II. Douglas! "We Can Out the Budget t ► ';, Coronet
Vol . 309 No . 5, Sep'te'rer 1951, P• 42.

"We recommend that civilian programs (particularly farm
programs vetera~nsl benefits and loan agency programs) be re-examinedo
although we do not anticipate a reduction of more than one or two
billion dollars .

SavUgs : Amount unspecified.

Source ; Albert G . fiart and E . Cary Brown,* Financing Defense
New. Fork: The Twentieth Centur 1'u d~ 1951p . 159 .

"! ricg ure and Agricultural Resources

(Millions of Dollars )
Budget Estimate

	

NAM Recommendation, Difference
IA29

	

943

	

0486

Present Program

	

Si„fia s

Commodity Credit Corp . Price Support
Programs, supply & purchase progpams

	

126
_Removal of Surplus Agricultural Commodities 75
Financing Farm ownership & Operation

	

70
Research and other agricultural services

	

15
. Financing rural electrification and rural ,

telephones

	

1,00
Agriculture land & water .resources ., oonser-

vatioA and use

	

1.00

486



n . . .ineentive subsidies to stimulate defense production--

should be considered, I dnly after a3A other means of stimulating

output consistent with the operation of the free market have beef s

found inadequate to maintain the needed volume of goods services p

or f aci lities, I n

Savings : $486,000,000 .

Source : National Association of Manufacturersp Out Non-Defense

Spendin Now, Economic Policy Division erles, o .

e uary ., 51t p, 12 *

n . . .Agriculture has always been a large part of the govern 4a

ment's total expenditures . before the war Agriculture and Agri..
cultural Resources were budgeted at about' x',1 92001 000 0 000 . In 1950
the Agriculture Department says it needs over $2,600 00009 000 . Most _
of this increase is in the form of loan investment programs to aid
agri.culture,, , which, for my money, never needed less help . t ,

11 9 .6if the government wanted to out these domestic oivilian
expenditures down to the wax time levels or even below it could do ttr "

Seviingss Amount unspecified.

Sources Gent Brehon Somervi;ls "Korea & taxes ° Commercial and
Firianoial Chronicle, Vol, 172, No . 49~i2, Sep em er 14S

, p. 101-0 .

GENERAL

"The biggest of all savings, though admittedly the hardes t
for Congress to accomplish is in the faint sector . The budget con-
templates that only X238 mIllion will be spent net for farm price



support, but this should be the time to eliminate the whole machinery
entirely. 7f this is done the C .C .C . could sell off an inventory of
assorted commodities that now amounts to $2 .5 billion to the benefit
of the Treasury and , with favorable effects on the general price

level . . ."

	

,

Savings : 02,738,000 )000 .

Sourco: ►► The Unbelievable Budget&", Barron's ;, Vol . XXXTj, No . 4#
January 22, 1951p ._3 .,

►► . . .There is little evidence of.• .economy in the budget
message . . 0 1t is disappointing to see the old Trwran spending pro»
frrams reappear under the guise of national,'defense . Among those, . ,
are :

►►Brannan plan farm, subsidies . "

Savings : Amount unspecified.

Source : Mr . D fEwart, Representative from Montana, Congressional
Record January 3,9 .9 x.9510 p . A281.

nI would abandon that stupid Brannan plan that not eve n
any respectable farm group wants, which would.also bust .the govern-
ment ."

gavings : Amount unspecified .

Source : Mr . Thomas F . Dewey, Governor of New York, as quoted i n
New York Times, February 12, 1951, p . 8 9

3F

	

3!

	

' 3P
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Item

	

Proposal

"Agricultur e

"Prigs supports : Mandatory price

	

'Abandon mandatory supports at
supports at fixed percentages

	

high levels . This would allow
of parity are now required on

	

reduction of some other sup.
cotton, wheat, corn,tobacco,

	

ports and would permit encourage"
rice and peanuts . This makes

	

ment of types of production
costly acreage restrictions

	

neededt u
with compliance payments ne-
ceesary to prevent overproduces
tion at artificially high
prices. It also leads to ne-
cessity of constructing storag e
facilities for overproduced
crops . In order to prevent
complete imbalances in pro»
duction, it may force price
supports for other commodities .
Because high-prise commodities
cannot compete in foreign
trade, it heads to subsidie s
for export of wheat under the
International, Wheat Agreement
or increases the cost of foreign
aid.

Savings ; MsOOO,000 annually. (as shown 14 table in source) .

Source : Staff of the Joint Committee on the Economic Repor t
Report of the Joint Committee on the Economic Deport,
Senate, 82d Cong .$ lst Sess ., January 1.951 Economic
ftezrt of the Pres3 dot, ' p . 910
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Item

	

Proposal

"Agricultur e

"Removal of surplus agricultural

	

Repeal permanent appropriation ,
commodities : Permanent indefinite

	

General authority for price
appropriations of 30 percent of

	

support and surplus disposa
customs duties (Act of Augv 24,

	

would remain in CCC*u

1935) . Amount is unrelated t o
needs and increases during the proms
sperity with -greAter ,imports ,

savings : 637,000,000 annually (as shown in table in source) *

Source : Staff of the Joint Committee on the Eponomic Report ,
Report of the Joint Committee on the Economic Report ,
Senate, 82d Congo, lot Sess,, Jan

	

1951 Economic Report
of the President p . 92 .

11 . . .the Department of Agriculture's report on its food
purchase and sale program for January was published last Frtday.

"This 37--day delay in making the report is undoubtedly one
of the prime reasons for the fact that this program is beyond salvage •

'R In January alone this Department ran up its losses by
628,719,210 .92 on butter, dried rd,lk, cheese, and dried eggs . The
total losses on these four commodities for 7 months ending January 31,
including the cost of storage, was $112,670,971 .37 . This is dismal
news for the overburdened taxpayer now sacrificing to pay to th e
Federal Government hard earned or saved money so th_-kt it can continue
.such extravagant and useless activities, It is equWIZy bad news for
everyone who has been trying to find enough money to buy these or „
other foods .

"But that is not the end, on January 31 the Department had
on hand 419,326 0976 pounds of those four cnmmoditieso The losses
incurred were in the dispositions of 375'0050811 pounds . Consequently



we can expect at least an additional loss of x ;')115,000,000 . And there
is .no indication that the Department has any intention of stopping
this indefensible program of buying, hoarding, and then selling at
further losses .

"This offers part of the reasons why the entire program
of purchasing food commodities which cannot be stored indefinitely should
be reexamined immediately. The Department should not be permitted to
continue it unless clear and convincing reasons can be given for suc h
continuation . Its-operations at a time like this may well bring about
an aroused demand for the elimination of the entire programs "

Savings : Amount unspecified.

Source : 'Mr . Hesselton$ Representative from Massachusetts ,
Congressional Records March 12, 1951, ps A1347 ,

"I might tell the gentleman that I have looked at the
parity record and in my opinion the 0ovornment of the United State s
is paying up to $)2,0000 000j.000 more a year than it ought to in t1ds
whole parity-.price picture . So far as the city consumer is concerned $
he is being pushed to :11the point where he may have to be opposed to the
whole parity program if he wants to save his skin in connection with
the cost of living . . . ."

Savings : $p2,000,000 0000 annually.

Source : Mr. Javits, Representative from New York, Congressional
Record March 7, , x.951, p. 2153 .
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ot . . .Expenditures of public finds to hold up agricultura l
prices (budgeted at over a1 billion for 1951) are unnecessary, as
our condition changes from surpluses to shortages * ,,"

.5at2ngs : Over x$''1,000,000,000 .

Source : Roswell Magill, 1°Our Fiscal Resources for the Emergency, n

	

", .
Commercial and Financial Chronicle, Vol. 172 0 No . 4942,
ep em er 14, 1~ Os Pe 10?0o.

FINANCING RURAL ELECTRIFICATION AND RURAL TELErFONNES

DEPARTMENT OF AGRICULTURE

"The biggest of all savingsp though admittedly the hardes t
for Congress to accomplish, is in the farm sector . . . .Congress could save
at least 1100 million by cutting down on the Rural Electrificatio n
Administration . .a . 1 1

Savings : .$100,0003000 .

Source : °The Unbelievable BudgetV Barro nI s, Vol . XXXZ, No. 4s
January 22, 1951, pe 3.

CONSERVATION AN") DEVELOFMMT OF AGRICULTURA L
LAN A D ? ATLR MSCURC ,S

GENERAL

"From the consumert s point of view and the taxpayer's poin• h
of view, this peanut program would be a good place to 'out the budget .
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I do not see why we could not save $40,000,000 right here in time of
war when vegetable and mineral oils are in such extreme demand that
the fellow who has any ability whatever and who can get out and hustl e
is able to sell all he can prodnceo l l

Savings ; $40*000,000.

Sources Mr . Fulton, Representative from Pennsylvaniap Congr s-
sional Record, March 7,'~9$lp p . 2166 .

DEPARTMENT OF AGRICULTURE

"The Hoover Commission,itself offered the following recom-
mendation j

"'We recommend that Conservation payments to a farmer
should be restricted to those which will bring about the adoption of
complete and balanced conservation programs on his farm . They should
not be used as income supplements In disguise . When the conservation
plan on any farm has been completed such payments to the owner
should atop. s

"In view of the doubts that have been raised by these ex-
pressions from a responsible agency' it is recommended here that for
the fiscal year 1952 the total amount proposed for expenditure be, ,

. , reduced by 6'100 million ."

! .; Savings $1.00,000,000 .

Sources Commission on organization of the Executive Branch of
the Government ,, as reported in National, Association of
Manufactureres Cut Non-De enee S ending Now, Economic
Policy Division Series o . t0j, New o~"February* 1951s
po x4 .

11 90 aThe overlapping of personnel and activities involved
in conservation and related services to farmers was pointed out .
Elimination would mean economy to both the government and the citize n
and save expense of at least 044 milliono ll




