Guest Columnist
Congressman Jeff Flake (R-AZ)

The Debt Ceiling and
Fiscal Responsibility
As vital as principled tax policy is, tax reform alone
will not restore America’s fiscal responsibility. Sensible
tax policy must be paired with a balanced budget and
curtailed spending. In this column, U.S. Rep. Jeff
Flake explains the importance of cutting spending,
creating enforceable spending caps, and balancing the
federal budget.

By cutting our existing spending, creating
enforceable caps for
future spending, and balancing the federal budget
through a constitutional
amendment, we’ll avoid
ruining the U.S. credit
rating and at the same
time, trim the excessive
spending that put us on
this unsustainable path
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spending levels to 18 percent of gross
domestic product (GDP) over the next five
years. Right now, no such cap exists.
The fiscally conscious proposals offered
in the Ryan budget and the Kingston/Jordan/
Flake/Graves bill offer a solid picture into
what it will take for the House to pass any
increase to the U.S. debt ceiling. An increase
in the debt limit, a short-term problem-solver,
will need to be accompanied by cuts, caps,
and balance: short-term cuts to 2012 spending, near-term enforceable spending caps, and
long-term budget reforms that ensure balance. So when the House voted on a straight
increase to the debt ceiling without any of the
cuts, caps, or balance so many in Congress
have been clamoring for, it’s no wonder the
measure failed, and failed fairly miserably.
Congress now faces another vote to
increase the debt ceiling. Unfortunately,
some in Congress — and the White House
— don’t see the seriousness of our fiscal
problem, and continue to pursue the status
quo. Our fiscal future will take a nose dive
if the status quo wins.

Meet Our Summer
2011 Interns

W

hile many D.C. organizations
offer internships, ours is
unique in that it is designed
to introduce undergraduate and graduate students to tax policy principles, and
how to find innovative ways to apply
them in assessing and advancing public
policy. We are rapidly gaining a reputation as one of the most substantive and
competitive internships for aspiring
fiscal policy experts.
Past interns, working with our staff,
have produced research reports and
published commentaries on policy in

newspapers and journals. Interns also
receive career mentoring, training in
policy writing and speaking, and meet
notable experts and officials in the D.C.
area. This summer, interns are researching obesity tax proposals, sales tax holidays, local income taxes, tax amnesties,
effective corporate tax rates, targeted tax
incentives, film tax credits, and more.
We are able to provide our internship program thanks to the generous
support of our donors. Please support
our internship program by visiting
www.TaxFoundation.org/support.

The Tax Foundation invites national leaders
from all perspectives to contribute columns to
Tax Watch. The opinions expressed are those
of the authors and not necessarily those of the
Tax Foundation.

Tax Fact:
When the Congressional Budget
Office made a ten-year budget
projection in 2000, their predictions
underestimated the eventual gap
between government revenue and
spending by approximately $1 trillion.
The policy changes most responsible:

 Discretionary spending
increased by $417 billion

 Mandatory spending
increased $409 billion

 Bush-era tax cuts reduced
revenue by $181 billion
Source: goo.gl/ShFCP
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